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DIRECTORS” REPORT

To,
The Members
GSPL India Gasnet Limited

Your Directors have pleasure in presenting the 12th Annual Report together with the
Audited Financial Statements, Reports of the Statutory Auditors and Comptroller &
Auditor General of India for the year ended on 31st March, 2023.

FINANCIALS
Rs. in Lacs
Particulars 2022-23 2021-22
Total Income 22507.96 24830.94
Total Expenses 43795.77 15051.05
Profit /(Loss) Before Tax (21287.81) 9779.89
Tax including Deferred Tax (5451.34) 2443.61
Profit / (Loss) After Tax (15836.47) 7336.28
Other Comprehensive Income (111.39) 7.59
Transfer to Reserves (15947.86) 7343.87

Financials as per Ind-AS
SHARE CAPITAL

The shareholding of the Company as on 31st March, 2023 is as follows:

Sr. Name of the Shareholder No. of shares %
No. holding
1 | Gujarat State Petronet Limited 98,38,50,060 52
2 | Indian Oil Corporation Limited 49,19,25,030 26
3 | Bharat Petroleum Corporation Limited 20,81,22,128 11
4 | Hindustan Petroleum Corporation Limited 20,81,22,128 11
Total 189,20,19,346 100
FIXED DEPOSITS

The Company has not accepted/ invited any Fixed Deposits during the year.
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DIVIDEND

During the year under review, no distributable profit is available and hence the
Board of Directors does not recommend any dividend for the Financial Year 2022-23.

OPERATIONS

Your Company is a Special Purpose Vehicle for implementing Mehsana Bhatinda
and Bhatinda Gurdaspur Natural Gas Pipeline Projects.

The company has transported gas during the year at an average rate of approx. 3.64
MMSCMD. The total transmission volume for FY 2022-23 is 55,512,222.73 MMBTU
and company has earned total revenue of Rs. 211.29 Crores through transportation
of gas till 31st March 2023.

PROJECTS STATUS
It is a matter of great pleasure to inform you that the Company has successfully

commissioned all sections of MBPL Phase II Project except Section V - Punjab and
Gas-in activities have been completed for following sections:

Section Kms
30” Pipeline from IP-01 (Shiv talav, Pali) to SV-4024 (Kalalwali, Sirsa, Haryana) 628
18”Pipeline from IP-05 (Ajitpura, Hanumangarh, Rajasthan) to Panipat, Haryana 209
Total 837

Due to severe and continuous agitation against farm bills in Punjab, impact of
Covid-19, etc. works are under construction in Punjab as follows:

e Mainline section 30” x 47 kms in Punjab is in final stages of construction
(approx. 2 kms). only ~2 kms of the mainline section is pending due to RoU
issues in Punjab.

e NFL Spur line: 12”7 x 30 kms & GGSRL spur line: 18” x 17 kms: As per advise
of administration of Govt. of Punjab, GIGL has resized GGSRL spur line to 12
inch and both GGSRL & NFL spur lines have been re-routed along existing
utility corridor avoiding ROU due to prevailing issues.

The Company is making all efforts to complete the balance works and commission
above sections at the earliest.
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The Board takes this opportunity to inform that the Company has invited bids on
competitive basis for 18” x 85 kms -HRRL Connectivity Project and EPC Contract has
been awarded for the said section. Order for procurement of major long lead items
like Steel, Line Pipes, Mainline Ball Valves, Flow Tees, etc. have been placed.
Construction works on site have also commenced.

For 24” X 130 km Bathinda Jalandhar Pipeline (BJPL) project, RFP has been prepared.

Further, during the year under review, PNGRB has approved foreclosure of BJSPL at
Gurdaspur, which will now be Bhatinda Gurdaspur Pipeline (BGPL). The map
depicting the revised pipeline route of MBPL and BGPL aggregating to approx. 1694
kms is enclosed herewith as Annexure - I.

DIRECTORS & KEY MANAGERIAL PERSONNEL

The Company has appointed following directors as an Additional Directors on the
Board of the Company since the last Annual General Meeting. They will hold office
upto the date of ensuing Annual General Meeting as per provisions of Section 161 of
Companies Act 2013 and the Articles of Association of the Company. It is proposed
to regularize their appointment at the ensuing Annual General Meeting.

Name Date of appointment
Shri Raj Kumar, IAS 28.02.2023
Shri Milind Torawane, IAS 20.04.2023
Shri Prakash Karnik 20.04.2023
Shri Pardeep Goyal 14.08.2023

Pursuant to provisions of Section 152 of the Companies Act, 2013, Shri M K Sharma
will retire by rotation and being eligible, have offered himself for re-appointment.

For your perusal, a brief resume of the Directors being appointed / re-appointed and
other relevant details are given in the Notice convening the Annual General
Meeting. The Board of Directors recommends their appointment / re-appointment
for approval of the shareholders of the Company.

The following Directors have resigned pursuant to change in nomination by
concerned Promoter Company.

Name Date of resignation
Shri Pankaj Kumar, IAS 31.01.2023
Shri Sanjeev Kumar, IAS 01.04.2023
Shri Ravindra Agrawal 01.04.2023
Shri Kani Amudhan N. 14.07.2023
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The Board places on record its appreciation for the services rendered by them during
their tenure as Directors on the Board of Company.

Shri Prakash Karnik, has been appointed as In-charge Chief Executive Officer of the
Company. W.e.f. 1st April,2023 vice Shri Ravindra Agarawal. Shri Prabir Kumar
Losalka and Ms. Meera Parikh have been appointed as Chief Financial Officer and
Company Secretary respectively.

INDEPENDENT DIRECTORS

Dr. Sudhir Kumar Jain has been re-appointed as an Independent Director on the
Board of the Company w.e.f. 13th November, 2022 for a term of 3 years i.e. upto 12th
November, 2025 as per the provisions of Section 149 and 152 of the Companies Act,
2013. Dr. Jain has given a declaration that he meets the criteria of independence as
provided in Section 149(6) of the Companies Act, 2013.

Based on the disclosures and declarations received from Dr. Sudhir Kumar Jain,
Independent Director, the Board is of the opinion that he possesses requisite
experience & expertise.

Smt. Shridevi Shukla has ceased to be an Independent Woman Director w.e.f. 07th
June, 2023 consequent to expiry of her term as an Independent Director. The
Company, being a Government Company has requested Energy & Petrochemicals
Department, Government of Gujarat for appointment of Woman Director on the
Board of Company and the same will be made in due course of time.

BOARD MEETINGS

During the financial year, the Board met five (5) times. The details of the Meetings
are as follows:

Sr. | Particulars Date of Meeting
No.

1 51st Board Meeting 29th April, 2022

2 52nd Board Meeting | 13t June, 2022

3 53th Board Meeting | 25t August, 2022
4 54th Board Meeting | 6t December, 2022
5 55th Board Meeting 28th March,2023
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The attendance of each Director at the Board Meetings held during the FY 2022-23:

Name Number of Number of

Meetings held Meetings

during the tenure attended
Shri Pankaj Kumar, IAS (upto 31st January,2023) 4 3
Shri Raj Kumar,IAS (from 28t February, 2023) 1 1
Shri Sanjeev Kumar, IAS 5 5
Shri Kani Amudhan N. 5 5
Shri Ravindra Agarwal 5 5
Shri Debasish Nanda(upto 09t July, 2022) 2 1
Shri M K Sharma 5 5
Dr. Sudhir Kumar Jain 5 4
Smt. Shridevi Shukla 5 5
Shri Suman Kumar (from 06t September, 2022) 2 1
Shri Dilip Kumar Pattanaik 5 3

STATUTORY & CAG AUDIT

Your Company being a Government Company, the Statutory Auditor is appointed
by the Comptroller & Auditor General of India (C&AG). Accordingly, C&AG has
appointed M/s K P S J & Associates LLP., Chartered Accountants as Statutory
Auditors of the Company for the Financial Year 2022-23.

The Statutory Auditors have carried the Statutory Audit and have issued the Audit
Report for FY 2022-23. The said report does not contain any qualification or adverse
remark.

The Company has received NIL Comment Report of Comptroller & Auditor General
of India (C&AG) on the Financial Statements of the Company for the Financial Year
2022-23. The NIL Comment Report is enclosed herewith as Annexure - II.

COST AUDITOR

The Board of Directors has appointed M/s. N D Birla & Co., Cost Accountants (FRN
000028) as the Cost Auditor of the Company for the Financial Year 2022-23. The Cost
Audit Report for the year 2022-23 will be filed within the statutory time limit. The
Company has made and maintained cost records as specified under Section 148 of
the Companies Act, 2013.
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INTERNAL AUDIT & FINANCIAL CONTROLS

The Company has appointed M/s. Deloitte Haskins & Sells LLP, Chartered
Accountants as an Internal Auditors for the Financial Year 2022-23. The observations
and recommendations of the Internal Auditors are reported to the management for
appropriate action on the same.

The Company has adequate internal financial controls commensurate with its size,
scale and operations of the Company.

SECRETARIAL AUDIT

Pursuant to the provisions of Section 204 read with Rules made there under, the
Company has appointed M/s. K. K. Patel & Associates, Practicing Company
Secretary as Secretarial Auditor for the Financial Year 2022-23. The Report on
Secretarial Audit carried out is annexed herewith as Annexure III. The said Report
does not contain any observation or adverse remarks.

AUDIT COMMITTEE

As mentioned above, the Company being a joint venture is exempted from the
requirement of constituting Audit Committee. However, the Company has
voluntarily constituted the Audit Committee and present constitution of the
Committee is as follows:

Shri Raj Kumar, IAS Chairman
Shri Suman Kumar Member
Shri Prakash Karnik Member
Dr. Sudhir Kumar Jain Member

During the financial year, the Audit Committee met four (4) times. The details of
these Meetings are as follows:

Sr. Particulars Date of Meeting

1 27th Audit Committee 29t April, 2022

2 28th Audit Committee 25th August, 2022
3 29th Audit Committee 6th December, 2022
4 30th Audit Committee 28th March,2023
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The attendance of each Director at the Audit Committee Meetings held during the
FY 2022-23:

Name Number of Number of
Meetings held Meetings
during the attended
tenure

Shri Raj Kumar,IAS (from 28th February, 2023)

Shri Pankaj Kumar, IAS (upto 31st January, 2023)

Shri Debasish Nanda (upto 09t July, 2022)

Shri Ravindra Agrawal

Dr. Sudhir Kumar Jain

Smt. Shridevi Shukla

(YO TN IS R Y RGO Y
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Shri Suman Kumar (from 06th September, 2022)

The Audit Committee of Directors of the Company at its Meeting held on 5t May,
2023 approved the Annual Accounts for the year ended on 31t March, 2023 and
recommended the same for approval of the Board.

NOMINATION AND REMUNERATION COMMITTEE

As mentioned above, the Company being a joint venture is exempted from the
requirement of constituting Nomination and Remuneration Committee. However,
the Company has voluntarily constituted the Nomination & Remuneration
Committee and present constitution of the Committee is as follows:

Shri Prakash Karnik Chairman
Dr. Sudhir Kumar Jain Member

During the financial year, the Nomination and Remuneration Committee met one
(1) time. The details of these Meetings are as follows:

Sr. | Particulars Date of Meeting
No.
1 3rd Nomination and Remuneration Committee | 13th June, 2022
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The attendance of each Director at the Nomination and Remuneration Committee
Meeting held during the FY 2022-23:

Name Number of Meetings | Number of
held during the tenure | Meetings attended

Shri Ravindra Agrawal 1 1

Smt. Shridevi Shukla 1 1

Dr. Sudhir Kumar Jain 1 0

Ministry of Corporate Affairs has vide notification dated 5% June, 2015 exempted
government companies from disclosing company’s policy on appointment &
remuneration of Directors and other matters provided under sub-section (3) of
Section 178 of the Companies Act, 2013. Your Company being a Government
Company is exempted from disclosing the said particulars in Directors” Report.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Company has constituted CSR Committee and approved the CSR Policy in
compliance with the provisions of Section 135 of the Companies Act, 2013 which is
available on the website of the Company at http://gspcgroup.com/GIGL/ policies

Average net profit of the last three years as per section 135(5) is not available and
accordingly the provisions regarding CSR expenditure is not applicable to the
Company. However, the contents of CSR Policy, Report for the financial year ended
31st March, 2023 & other details in the format prescribed under the Companies
(Corporate Social Responsibility Policy) Rules, 2014 is annexed herewith as
Annexure - IV.

VIGIL MECHANISM

The Company has established a mechanism for directors and employees to report
concerns about unethical behavior, actual or suspected fraud, or violation of the
Code of Conduct and Ethics. It also provides for adequate safeguards against the
victimization of employees who use such mechanism, and allows direct access to the
chairperson of the Audit Committee in exceptional cases. The same is available on
the website www.gspcgroup.com/GIGL.
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BOARD EVALUATION

The Company being a joint venture company promoted by government companies
viz. GSPL, IOCL, BPCL and HPCL, Directors on the Board are nominated by
Promoters in terms of Articles of Association and Joint Venture Agreement.

The Board has carried out the performance evaluation of the individual Directors,
the Board as a whole and the statutory Committee(s) of Directors based on the
criteria for the evaluation of the performance stipulated in the Policy. The Directors
were satisfied with the evaluation result.

QUALITY, HEALTH, SAFETY & ENVIRONMENT

Your Company firmly believes in demonstrating excellence in Quality, Health,
Safety and Environment and ensuring safety of all personnel working under our
control and promotes harmony with Environment. As a responsible corporate, Your
Company endeavors to keep its employees fully aware of HSE aspects through
extensive awareness and training.

DIRECTORS’ RESPONSIBILITY STATEMENT
Your Directors hereby confirm that,

(a) in the preparation of the annual accounts, the applicable accounting standards
had been followed along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the company as at 31t March, 2023 and of
the loss of the company for that period;

(c) the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities;

(d) the Directors had prepared the annual accounts on a going concern basis; and

(e) the Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and operating
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effectively.

RISK MANAGEMENT

Risks associated with the business of the Company, if any, are brought to the notice
of Board from time to time and deliberations are held to avoid / mitigate such risks.
The Board will develop a Risk Management Policy of the Company in future
considering the Project requirements.

RELATED PARTY TRANSACTIONS

All related party transactions entered into during the financial year were on an arm’s
length basis and were in the ordinary course of business. The Audit Committee has
granted omnibus approval for related party transactions and the details of all the
transactions entered into with related parties are placed before the Audit Committee
for its review. The particulars of contracts/ arrangements/ transactions requiring
disclosure in Form AOC - 2 of the Companies (Accounts) Rules, 2014 is enclosed as
Annexure V to this Report. For other related party transactions, your attention is
drawn to the Note No. 34 of the Financial Statements regarding the disclosure of the
Related Party Transactions.

PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UNDER
SECTION 186

During the year, your Company has not provided any loans, guarantees or
investments to any person or body corporate.

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

Internal Complaints Committee has been constituted in GIGL for investigating
complaints regarding sexual harassment. During the year 2022-23, no complaint of
sexual harassment was received by the Company.

COMPLIANCE OF SECRETARIAL STANDARDS

The Company has complied with Secretarial Standards issued by the Institute of
Company Secretaries of India on Meetings of the Board of Directors (S5-1) and
General Meetings (S5-2).

10
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ANNUAL RETURN

Pursuant to the provisions of the Companies Act, 2013, the Annual Return of the
Company in Form MGT -7 is placed on the website of the company at
http:/ / gspceroup.com/GIGL /annual-reports

DEMATERIALIZATION OF EQUITY SHARES

Equity shares of the Company can be dealt in dematerialised form by all
shareholders. For this purpose, the Company has established connectivity with
National Securities Depository Limited (NSDL) for dematerialization of equity
shares. Demat security (ISIN) code for the equity shares is INE02HC01016.

Registrar & Share Transfer Agent (RTA)

The Company has appointed Registrar & Transfer Agent to facilitate the connectivity
between the Company and Depository. Contact details of RTA are as follows:

NSDL Database Management Limited

4th Floor, Trade World A Wing, Kamala Mills Compound,
Senapati Bapat Marg, Lower Parel,

Mumbai - 400 013

Phone: 022 4914 2700 / 022-2499 4200

Email: info_ndml@nsdl.co.in

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS:

No significant or material order has been passed by any Regulator/ Court or
Tribunal impacting the going concern status and Company’s operations in future.

PARTICULARS OF EMPLOYEES

The Company being a government company is exempted from disclosing the
remuneration and other particulars of employees prescribed under the provisions of
Section 197 of the Companies Act, 2013 read with Rules made there under.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNIGNS AND OUTGO

CONSERVATION OF ENERGY: NIL
TECHNOLOGY ABSORPTION: NIL

FOREIGN EXCHANGE EARNINGS & OUTGO FOR THE YEAR:

Foreign Exchange earnings - Nil
Foreign Exchange Outgo - Nil

ACKNOWLEDGEMENTS

Your Directors are pleased to place on record their appreciation for the continued
guidance and support received from the Promoters viz. Gujarat State Petronet
Limited, Indian Oil Corporation Limited, Bharat Petroleum Corporation Limited,
and Hindustan Petroleum Corporation Limited, Petroleum & Natural Gas
Regulatory Board, Government of India & State Governments, Banks and
Customers.

Your Company also place on record sincere appreciation for hard work, dedicated
and unstinted efforts of employees at all levels.

For and on behalf of Board of Directors,
Sd/-

Raj Kumar, IAS
Chairman

DIN: 00294527
Date: 02.09.2023
Place: Gandhinagar
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¢coOMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA

UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE

FINANCIAL STATEMENTS OF GSPL INDIA GAS
ENDED 31 MARCH 2023 NET LIMITED FOR THE YEAR

The preparation of financial statements of GSPL India Gasnet Limited for the year
ended.31 March 2023 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 (Act) is the responsibility of the
Management of the Company. The Statutory Auditors appointed by the
Comptroller and Auditor General of India under Section 139 (5) of the Act are
responsible for expressing opinion on the financial statements under Section 143
of the Act based on independent audit in accordance with the standards on
auditing prescribed under Section 143 (10) of the Act. This is stated to have been
done by them vide their Audit Report dated 5 May 2023.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of GSPL India Gasnet Limited for
the year ended 31 March 2023 under Section 143 (6)(a) of the Act. This
supplementary audit has been carried out independently without access to the
working papers of the Statutory Auditors and is limited primarily to inquiries of

the Statutory Auditors and Company personnel and a selective examination of

some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon or supplement to

Statutory Auditors’ report under Section 143 (6)(b) of the Act.

For and on behalf of the
Comptroller and Auditor General of India

N0 e

(Vijay N. Kothari)
Accountant General (Audit-1I}, Gujarat

Place: Ahmedabad
Date: !D‘ O'H 2022



Annexure-lll
+91-98250 23204

l}s Kiran Kumar Patel ecs e v s K K PATEL & ASSOG'ATES

Insolvency Professional & Registered Valuer (SFA) (IBBI) Companv Secretaries

508, 5" Floor, Skyline Building, Sector-11, Gandhinagar - 382 011. Ph.: (0) 079-35612644, Email : cskiranpatel@gmail.com

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON 31°"MARCH, 2023
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2 014]

To,

The Members,

GSPL India Gasnet Limited

GSPC Bhavan, B/h Udyog Bhavan
Sector-11, Gandhinagar-382 010

We have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by GSPL India Gasnet Limited. The Secretarial Audit
was conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by the Company,
its officers, agents and authorized representatives during the conduct of secretarial audit, we hereby
report that in our opinion, the Company has during the audit period covering the financial year
ended on 315t March, 2023 complied with the statutory provisions listed hereunder and also that
the Company has proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 315 March, 2023 according to the
provisions of:

(1) The Companies Act, 2013 (the Act) and the rules made thereunder;
< (i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA”) and the rules made there-under;

(iiiy  The Depositories Act, 1996 and the Regulations and Bye-laws framed there-under are
complied with to the extent applicable. Further, MCA vide notification dated 22" January,
2019 exempted government companies from dematerialization of shares and hence the same
is not applicable to the Company. However, the Company has voluntarily dematerialized its
shares during the period under review.
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”

(iv)  Foreign Exchange Management Act, 1999 and the rules and regulations made there-under to
the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings are not applicable to the Company during the period under review.

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (*SEBI Act’) are not applicable to the Company during the period
under review.

(i) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

(i) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

(iii) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009;

(iv) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999;

(v) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

(vi) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client;

(vii) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009; and

(viii) The Securities and Exchange Board of India (Buyback of Securities) Regulations,
1998;

I further report that having regard to the compliance system prevailing in the Company and on
examination of the relevant documents and records in pursuance thereof, on test-check basis, the
Company has complied with the following laws applicable specifically to the Company:

(i)  Petroleum and Natural Gas Regulatory Board Act, 2006 and rules and regulations made
there under.

(if)  Petroleum and Minerals Pipelines (Acquisition of Right of User Inland) Act, 1962

I have also examined compliance with the applicable clauses of the following:
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(i) Secretarial Standards issued by The Institute of Company Secretaries of India.

(ii) The Company being unlisted is not required to comply with the Listing Agreements of
Stock Exchange(s)/ SEBI (LODR) Regulations, 2015.

During the period under review, the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors and Non-Executive Directors as on 31.03.2023. The requirement for appointment of
Independent Directors is not applicable to the Company due to the exemption given to Joint
Venture Company as per rule 4 (2) of Companies (Appointment and Qualification of Directors)
Rules, 2014 and as informed by the management. However, as a good governance practice, the
company has voluntarily appointed Independent Directors on the Board. Further, the changes in the
composition of the Board of Directors that took place during the period under review were carried
out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes
on agenda were sent at least seven days in advance and in case of shorter notice consent of majority
directors are taken and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at the
meeting.

Majority decision is carried through and recorded as part of the minutes.

We further report that

There are adequate systems and processes in the company commensurate with the size and
operations of the company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

We further report that during the audit period the Company has not taken any major decisions
which requires reporting in pursuance of the above referred laws, rules, regulations, guidelines,

standards etc.
For K. K. Patel & Associates

Date: 24.07.2023
Place: Gandhinagar 4
(Kiran Kumar Patel)
Company Secretaries
FCS No. 6384, CP No. 6352
UDIN: FO06384E000664338
(This report is to be read with our letter of even date which is annexed as Annexure A(Page 4) and

Jorms an integral part of this report.)
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l} Kiran Kumar Patel «cs i sy sra)
Insolvency Professional & Registered Valuer (SFA) (IBBI)

+91-98250 23204

K K PATEL & ASSOCIATES

Company Secretaries

508, 5" Floor, Skyline Building, Sector-11, Gandhinagar - 382 011. Ph.: (0) 079-35612644, Email : cskiranpatel@gmail.com

To,

‘Annexure A’

The Members,

GSPL India Gasnet Limited
GSPC Bhavan, B/h UdyogBhavan
Sector-11, Gandhinagar-382 010

Our report of even date is to be read along with this letter.

Date: 24.07.2023
Place: Gandhinagar

Maintenance of secretarial record is the responsibility of the management of the Company.
Our responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification
was done on test basis to ensure that correct facts are reflected in secretarial records. We
believe that the processes and practices, we followed provide a reasonable basis for our
opinion.

We have not verified the correctness and appropriateness of financial statements.financial
records and Books of accounts of the company.

. The compliance of the provisions of Corporate and other applicable laws, rules, regulations,

standards is the responsibility of management. Our examination was limited to the
verification of procedures on test basis.

. The Secretarial Audit report is neither an assurance as to the future viability of the company

nor of the efficacy or effectiveness with which the management has conducted the affairs of
the company.

For K. K. Patel & Associates

A

(Kiran Kumar Patel)
Company Secretaries
FCS No. 6384, CP No. 6352
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Annexure - [V
ANNUAL REPORT ON CSR ACTIVITIES
1) Brief outline on CSR Policy of the Company:

In accordance with the requirements of Section 135 of the Companies Act 2013 read with
Rules made thereunder, the CSR Committee has framed CSR Policy and the same has been
approved by the Board. Salient features of the CSR Policy are as under:
i) The Company will endeavour to spend at least 2% of the average net profit of immediately
3 preceding financial years for CSR Programmes.
ii) CSR Programmes will be identified in consonance with the Schedule - VII of the
Companies Act, 201
iii) CSR Programmes will be identified either internally or based on proposal/request received
from various central/state govt agencies, NGOs, Trusts, etc functioning in the local areas
or by any other means or source as the company may be deem fit.
iv) CSR Programmes will be undertaken by the Company directly or indirectly.

2) Composition of CSR Committee:

Sl. Name of Director Designation Number of meetings held [Number of meetings
No. during the year attended during the year

1 [Shri Milind Torawane, IAS Chairman NA NA

2 |Shri Suman Kumar Member 0 0

3 |Dr. Sudhir Kumar Jain Member 0 0

3) Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects
approved by the board are disclosed on the website of the company
The CSR Policy of the Company is available on the website at:
http://gspcgroup.com/GIGL/policies

4) Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-
rule (3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if
applicable (attach the report) — Not Applicable

5) Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social responsibility Policy) Rules, 2014 and amount required for set
off for the financial year, if any: Not Applicable

SI. No. Financial Year Amount available for set- Amount required to be set-
off from preceding| off for the financial year, if
financial years (in Rs) any (in Rs)
1
2
3
TOTAL
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6) Average net profit of the company as per section 135(5): Negative

7) (a) Two percent of average net profit of the company as per section 135(5): Nil
(b) Surplus arising out of the CSR projects or programmes or activities of the
previous financial years: Nil
(c¢) Amount required to be set off for the financial year, if any: Nil
(d) Total CSR obligation for the financial year (7a+7b- 7c): Nil

8) (a) CSR amount spent or unspent for the financial year: Not Applicable

Amount Unspent (in Rs.)
Total Amount Spent Total Amount transferred to | Amount transferred to any fund specified under Schedule VII as
for the . .
. . . Unspent CSR  Account as per | per second proviso to section 135(5)
Financial Year. (in .
Rs.) section 135(6).
s Name of the
Amount. Date of transfer. Fund Amount. Date of transfer.
(b) Details of CSR amount spent against ongoing projects for the financial year: Not
Applicable
Mf @ (3) (C)) (5) (6) @) (®) ©) (10) amn
SI. | Na Item from | Local | Location | Proje | Amo [ Amount in [ Amount Mode of [Mode of
No. | me the list of | area of the ct unt spent the(in | transferred to| Implemen | Implementati
of activities | (Yes [ project. durat | alloc | current Unspent CSR| tation- on - Through
the in /No) ion. ated financial Account for . Impl
. . Direct .
Proj | Schedule | . for Year the project ementing
ect. | VII to the the Rs.). as per (Yes/N Agency
Act. proje Section
ct (in 135(6) (in | ©)
Rs.). Rs.).
CSR
Stat | Distri Na Registra
€. ct. me | tion
number
1.
2.
3.
TOTAL
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(©) Details of CSR amount spent against other than ongoing projects for the financial year:

Not Applicable
Q) @) 3) “ ) (O] ) ®
Sl. | Name of Item from | Loca Location of the project. | Amoun [Mode of| Mode of implementation —
No. | the Project | the list of 1 area t spent | implement Through
activities in | (Yes for the |ati on -| implementation agency.
schedule / project Direct
VIl to the | No). (inRs.). | (Yes/N
Act. 0).
o CSR
State. District. Name. registratio n
number.
1.
TOTAL
(d) Amount spent in Administrative Overheads: Not Applicable
(e) Amount spent on Impact Assessment, if applicable: Not Applicable
63} Total amount spent for the Financial Year: Not Applicable (8b+8c+8d+8e)
(2) Excess amount for set off, if any: Not Applicable
SI. No. Particular Amount (in Rs.)
(1) Two percent of average net profit of the company as per section
135(5)
(ii) Total amount spent for the Financial Year
(iii) Excess amount spent for the financial year [(ii)-(i)]
@iv) Surplus arising out of the CSR projects or programmes or activities
of the previous financial years, if any
(v) Amount available for set off in succeeding financial years
[(iiD)-(iv)]

9) (a) Details of Unspent CSR amount for the preceding three financial years: Not Applicable

S1. | Preceding Amount Amount Amount transferred to any fund specified under | Amount
No. | Financial transferred to spent in the Schedule VII as per section 135(6), if any. remaining to
Year. Unspent CSR | Reporting be spent in
Ach)unt under Flnanc{lal Name of the Je— Date of succee-dmg
section 135 (6) | Year (in Rs.). Fund (in Rs) transfer financial
(in Rs.) ’ years. (in Rs.)

TOTAL
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(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s): Not Applicable

M1 @ 3) “ () (6) (7 ®) ®
Sl. | Project | Name of |Financial Year| Project duration | Total Amount Cumulative Status of the
No.| ID the in amount spent on | amount project
Project. | which the project allocated | the project | spentat the end -
was commenced for the in the of reporting
project reporting Financial Completed
(in Rs.). | Financial Year. /Ongoing.
Year (in | (inRs.)
Rs).
1.
2.
3.
TOTAL

10) In case of creation or acquisition of capital asset, furnish the details relating to the asset so
created or acquired through CSR spent in the financial year (asset-wise details): Not
Applicable
(@ Date of creation or acquisition of the capital asset(s)
(v) Amount of CSR spent for creation or acquisition of capital asset
(¢) Details of the entity or public authority or beneficiary under whose name such capital

asset is registered, their address etc.
(d Provide details of the capital asset(s) created or acquired (including complete address

and location of the capital asset).

11) Specify the reason(s), if the company has failed to spend two per cent of the average net
profit as per section 135(5): Not Applicable

Sd/-

Prakash Karnik

Chief Executive Officer (I/C)

DIN: 09192224
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ANNEXURE -V
AOC-2

(Pursuant to clause (h) of sub-section (3) of Section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rule, 2014

Form for disclosure of particulars of contracts/arrangements entered into by the Company with related parties
referred to in subsection (1) of Section 188 of the Companies Act, 2013 including certain arms length Transactions
under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm’s length basis: NIL
2. Details of material contracts or arrangement or transactions at arm’s length basis:
(a) Duration of the contracts/arrangements/transactions: Ongoing/Recurring
(b) Date of approval by the Board:

Salient terms of the contracts or Amount
Nature of contract /Transaction & Name ] arrangements or transactions including paid as
Nature of relation L. .
of the related party the value of the transaction in FY 2022-23(X in| advance
Lacs), if any * s, if any
Reimbursement made/received like for Employee salary/benefits, RoU, electricity expenses etc
Gujarat State Petronet Limited |Ho|ding Company | 437.64 |Ni|
Purchase/sale of goods, Availing/Rendering Services
Gujarat State Petronet Limited |Ho|ding Company | 615.77 |Ni|
Gas Transportation Income
Gujarat State Petronet Limited |Ho|ding Company | 23,405.20 |Ni|

*All the transactions are in the ordinary course of business and have been entered on Arm's length principle.

For and on behalf of the Board of Directors

Sd/-

Raj Kumar, 1AS

Date: 02-09-2023 Chairman
Place:Gandhinagar DIN: 00294527
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H.O.: B -1002, Mondeal Square,Nr.Prahlad nagar Garden, S.G. Highway Ahmedabad -15

KPSJ & ASSOCIATES LLP o++ Extoffice : 501-504 Sahajanand Shopping Centre, Shahibaug, Ahmedabad - 380004 + e
A Ph.: +91-79-66653300/01/02/03 ¢ Email : info@kpsjca.com ¢ Website: www.kpsjca.com

INDEPENDENT AUDITORS’ REPORT

To,

The Members

GSPL India Gasnet Limited
(CIN: U40200GJ2011SGC067449)

Report on the audit of the financial statements

Opinion

We have audited the financial statements of GSPL India Gasnet Limited (“the Company”),
which comprise the balance sheet as at March 31, 2023, and the statement of profit and loss
(including other comprehensive income), the statement of changes in equity and the statement of
cash flows for the year ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the Ind
AS Standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS Standalone financial statements give the information required by the Companies
Act 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in Indiaincluding the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, of the state of affairs (financial position) of the Company as at March 31,
2023,and its Profit(financial performance including other comprehensive income), its cash flow and
the changes in equity for the year ended as on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143
(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the auditor’s responsibilities for the audit of the Ind AS Standalone financial statements section of
our report. We are independent of the Company in accordance with the code of ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the Ind AS Standalone financial statements under the provisions of the Act and the
rules there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and ICAI’s the code of ethics.We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Ind AS Standalone
financial statements. '

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures to
Board’s Report, but does not include the Ind AS Standalone financial statementsand our auditor’s
report thereon.

’
Our opinion on the Ind AS Standalone financial statements,do€s not cover the other information and
we do not express any form of assurance conclusion thercory.

In connection with our audit of thelnd AS Standalone findycjed statements, our responsibility is to
read the other information and, in doing so, consider whetlfer the other information is materially
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inconsistent with the Ind AS Standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and those charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS Standalone
financial statements that give a true and fair view of the financial position, financial performance,
including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
Standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS Standalone financial statements, the management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

That Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS Standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Ind AS Standalone financial statements,
whether due to fraud or error,fesign-and perform audit procedures responsive to those risks, and
obtain audit evidence that is suffjcient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstagempnt resulting from fraud is higher than for one resulting from
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error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Ind AS Standalone financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS Standalone financial
statements, including the disclosures, and whether the Ind AS Standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order),issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

In terms of section 143(5) of the Act, we give our report in “Annexure — C” by taking into
consideration the information, explanations and written representations received from the
management on the matters specified in the directions and subdirections issued under the aforesaid
section by the Comptrollgr and Auditor General of India.

~

As required by Section 143(3) of the Act, we report that:
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(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(¢) The balance sheet, the statement of profit and loss, and the cash flow statement and the
Statement of Changes in Equity dealt with by this report are in agreement with the books of
account.

(d) In our opinion, the aforesaid Ind AS Standalone financial statements comply with the accounting
standards specified under section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2014;

(e) As the company is a Government Company, in terms of notification no. G.S.R. 463(E) dated
5"June 2015, issued by the Ministry of Corporate Affairs, the sub-section (2) of section 164 of the
Act is not applicable to the company;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
B”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting;

(g) As the company is a Government Company, in terms of notification no. G.S.R. 463(E) dated 5th
June 2015, issued by the Ministry of Corporate Affairs, the sub-section (16) of section 197 of the
Act is not applicable to the company.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

i) The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note -27 to the financial statements;

ii) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

iii) There were no amount required to be transferred to the Investor Education and Protection Fund
by the Company.

(iv)a) The management has represented that, to the best of its knowledge and belief that other than
as disclosed in the note to accounts no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in
any other person(s) or entity(ies), including foreign entities (“Intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

b) The management has rcplesented that, to the best of its knowledge and belief that that other than
as disclosed in the note itg- dccoumts, no funds have been received by the company from any
person(s) or entity(ies), ‘inluding foreign entities (“Funding Parties™), with the understanding,
whether recorded in writing therwise, that the company shall, whether, directly or indirectly,
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lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

¢) Based on such audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to their notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
mis-statement.

(v) The Company has not declared or paid dividend during the year, hence compliance with section
123 of the Companies Act, 2013 is not applicable.

FOR: KPSJ & ASSOCIATES LLP
(CHARTERED ACCOUNTANTS)
FRN: 124845W/W100209

(PARTNER)
M.NO. 039946

UDIN: 220341 4¢B6 XVH_’UJ

Date: 7
Place: 'A medaba?i23
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(1)

(i)

(iii)

ANNEXURE ‘A’ TO INDEPENDENT AUDITORS’ REPORT

[Referred to in Paragraph 1 under the heading of “Report on Other Legal and
Regulatory Requirements” of our report of even date to the Members of GSPL India
Gasnet Limited on Ind AS Financial Statements for the year ended 31% March 2023]

In respect of the Company’s Property, Plant & Equipment and Intangible assets:

(a) The company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(b)The company has maintained proper records showing particulars of intangible assets and
relevant details of right-of-use.

(¢) The company has a regular programme for physical verification of Property, Plant &
Equipment as per the cycle fixed there for, which, in our opinion, is reasonable having regards to
the size of the company and the nature of its assets. No material discrepancies were noticed on
such verifications.

(d) According to information and explanations given by the management, the title deeds/lease
deeds of immovable Properties included in Property, Plant and equipment are held in the name of
company.

(e)According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, plant and equipment
(including Right-of-use assets) and intangible assets or both during the year.

(f) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the Company
for holding any benami property under the Prohibition of benami Property Transactions Act, 1988
and rules made thereunder.

(a) The company does not hold any physical inventory for sale in ordinary course of business. The
Company under contractual agreement, is required to hold Line Pack Gas in order to ensure
smooth and uninterrupted gas supply from supply points to consumption points.

(b) During any point of time of the year, the company has not been sanctioned working capital
limits in excess of Five Crore rupees, in aggregate, from banks or financial institutions;

During the year the company has not made any investments, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties; Hence, the provisions of Clause (iii) (a to f) of
the said Order are not applicable to the Company.

"

(iv) The Company has not made loans, investments and provided any guarantees, and security under the

v)

provisions of sections 185 and 186 of the Companies Act, 2013,

In our opinion and accordindto the information and explanations given to us, the Company has not
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(vi)

(vii)

(viii)

accepted deposits or there is no deemed deposits, within the meaning of Sections 73 to 76 or any
other relevant provisions of the Act and the rules framed there under .No Order has been passed by
the Company Law board or National Company Law Tribunal Or Reserve Bank of India or any
court or any other Tribunal.

We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules 2014 prescribed by the Central Government under
section 148(1) of the Companies Act, 2013 in respect of the Company’s products to which said
rules are made applicable and are of the opinion that prima facie the prescribed cost records have
been made and maintained. However, we have not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete.

(a) The company is regular in depositing undisputed statutory dues including Goods and Services
Tax, provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues whichever is applicable
during the period under review to the appropriate authorities and no undisputed dues payable in
respect of outstanding statutory dues were in arrears as at 31st March, 2023 for a period of more
than six months from the date they became payable.;

(b) In our opinion and according to the information and explanations given to us, there are no dues
of Income Tax or Goods or Service Tax or duty of custom or duty of excise or value added tax that
has not been deposited as on 31 March 2023 on account of any dispute.

According to information and explanation given to us, there were no transactions relating to
previously unrecorded income that have been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) According to information and explanation given to us,

(a) the company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

(b) the company has not been declared willful defaulter by any bank or financial institution or
other lender;

(c) the company has applied proceeds of term loans for the purpose for which they were raised;

(d) the company has not funds raised on short term basis which have been utilised for long term
purposes.

(e) the company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.

(f) the company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

(x) (a) The company has not raised moneys by way of initial public offer or further public offer

(including debt instruments), during the year and hence reporting under clause 3(x)(a) of the order
is not applicable.

(b) The company has n¢t made any preferential allotment or private placement of shares or
convertible debentures , partially or optionally convertible) during the year and hence
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reporting under clause 3(x)(b) of the order is not applicable.

(xi) (a) According to the information available with us, no fraud by the company and no fraud on the
company has been noticed or reported during the year.

(b) According to the information available with us, no report under sub-section (12) of section 143
of the Companies Act has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government; during the year and up
to the date of this report.

(¢) As represented to us by the management, there were no whistle-blower complaints received
during the year and hence reporting under clause 3(xi)(c) of the order is not applicable.

(xii) The Company is not a Nidhi Company has complied and hence reporting under clause (xii) of the
order is not applicable.

(xiii) The Company has entered into transactions with related parties in compliance with the provisions
of sections 177 and section 188 of the Act. The details of such related party transactions have been
disclosed in the Ind AS financial statements as required under Ind AS24, Related Party
Disclosures specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(xiv) (a) In our opinion the company has an adequate internal audit system commensurate with the size
and nature of its business;

(b) We have considered the internal audit reports of the Company issued till date for the period
under audit.

(xv) According to the information given to us, the company has not entered into any non-cash
transactions with directors or persons connected with him Hence, the provisions of section 192 of
Companies Act are not applicable to the company.

(xvi) In our Opinion, considering the nature of operations of the company at present the Company is not
required to be registered under section 45-IA of the Reserve Bank of India Act, 1934, nor is the
company NBFC or a Core Investment Company.

(xvii) According to the information and explanation given to us, the company has not incurred cash
losses in the financial year and in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the board of directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention which causes us to believe
that any material uncertainty exists as on the date of the audit report that indicating that company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a pefiod'of'one year from the balance sheet date. We, however state that our reporting
is based on the fa¢t$ up to the date of audit report and we neither give any guarantee nor any
assurance that all [fabiljities falling due within a period of one year from the balance sheet date,
will get discharged Jbyfthe company as and when they fall due.
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(xx) According to information available with us, the provisions of Section 135 of Companies Act, 2013
is not applicable to the company. Hence reporting under clause (xx) of this order is not applicable.

(xxi) The Company does not have any subsidiary or associate and thus, provision of clause (xxi) of
paragraph 3 of the Order are not applicable.

FOR: KPSJ & ASSOCIATES LLP
(CHARTERED ACCOUNTANTS)
FRN: 124845W/W100209

Y..l..a W‘m»«ﬂ
PRAKASH PARAKH
(PARTNER)

' MLNO. 039946 --
UDIN: 23029 9 46 RG XMWy

Date: £ § WAY 2023
Place: Ahmedabad
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ANNEXURE ‘B’ TO INDEPENDENT AUDITORS’ REPORT

[Referred to in Clause (f) of Paragraph 3 under the heading of “Report on Other Legal and
Regulatory Requirements” of our report of even date to the Members of GSPL India Gasnet
Limited on Ind AS Financial Statements for the year ended 313'March 2023]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
1430f the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GSPL India Gasnet
Limited (“the Company”) as of 31%March, 2023 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial \control over financial reporting is a process designed to provide
reasonable assurance regarding the yeliability of financial reporting and the preparation of Ind AS
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financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of Ind
AS financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of un-authorised acquisition,
use, or disposition of the company's assets that could have a material effect on the Ind AS financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, further
described in the Auditor’s Responsibilities section of this report, the Company has, in all material
respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31%March, 2023, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR: KPSJ & ASSOCIATES LLP
(CHARTERED ACCOUNTANTS)
FRN: 124845W/W100209

PRAKASH PARAKH |- =
(PARTNER)
M.NO. 039946

UDIN: 23034946 36 !MPLG lel

Date: FEW A\ JUIE
Place: Ahmedabad
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ANNEXURE ‘C’ TO INDEPENDENT AUDITORS’ REPORT

[Referred to in Paragraph 2 under the heading of “Report on Other Legal and Regulatory
Requirements” of our report of even date to the Members of GSPL India Gasnet Limited on
Ind AS Financial Statements for the year ended 31st March 2023]

Report on the Directions/Sub-Directions Issued by Comptroller and Auditor General of

India

Based on the audit procedures performed and taking into consideration the information.
explanations and written representations given to us by the management in the normal
course of audit, we report to the best of our knowledge and belief that:

|2

Main Directions for the year 2022-23:

Sr. | Directions Action taken
No.

1 Whether the company has system in place to process | Yes, The Company is using “SAP ECC
all the accounting transactions through IT system? If |6.0” for accounting of all accounting
yes, the implications of processing of accounting |transactions through IT Systems.
transactions outside IT system on the integrity of the
accounts along with the financial implications, if any,
may be stated.

2 Whether there is any restructuring of an existing loan | There is no restructuring of an existing

or cases of waiver/write off of debts/loans/interest
etc. made by a lender to the company due to the
company’s inability to repay the loan? If yes, the
financial impact may be stated. Whether such cases
are properly accounted for? (In case, lender is a
Government company, then this direction is also
applicable for statutory auditor of lender company).

loan or cases of waiver/write off of
debts/loans/interest etc. made by a
lender to the company due to the
company’s inability to repay the loan.

L3

Whether funds (grants/subsidy etc.)
received/receivable for specific schemes from
Central/State Government or its agencies were
properly accounted forfutilized as per its term and

There is no fund received for specific
schemes from central /state specific
agencies.

conditions? List the cases of deviation
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2. Sector specific: Service Sector Sub-direction:

Sr. Directions Action taken
No.

1 Whether the Company's pricing policy absorbs |The Company’s pricing is determined
all fixed and variable cost of production and the [based on tariff approved by Petroleum
overheads allocated at the time of fixation of [and Natural Gas Regulatory Board.
price?

2 |Whether the Company recovers Commission for | The Company does not execute work on
work executed on behalf of Government/ other |behalf of government/other
organizations that is properly recorded in the jorganizations.
books of accounts? Whether the Company has an [The Company has an efficient system for
efficient system for billing and collection of |billing and collection of revenue.
revenue.

3 Whether the Company regularly monitors timely [No Subsidy received during the year
receipt of subsidy from Government and it is |from the government.
properly recording them in its books?

4 Whether interest earned on parking of funds |No Funds has been received by the
received for specific projects from Government |company for specific projects from
was properly accounted for? Government.

5 Whether the Company has entered into |No the company has not entered into
Memorandum of understanding with its |any MOU with administrative ministry.
Administrative Ministry, if so, whether the
impact thereof has been properly dealt with in
the financial statements.

3. Sector Specific: Infrastructure Sector Sub Direction

Sr. Directions Action taken

No.

1 Whether the Company has taken adequate | Adequate  measures to  prevent
measures to prevent encroachment of idle land | encroachment of idle land has been
owned by it. Whether any land of the Company | taken by the Company.
is encroached, under litigation, not put to use or | There is no encroachment to the land
declared surplus? Details may be provided. owned by the company.

2 Whether the system in vogue for identification of | The Company does not have any project
projects to be taken up under Public private | to be taken under Public Private
Partnership is in line with guidelines/ policies of | Partnership.
the government? Comment on the deviation if
any. -

3 for monitoring the execution of | Yes, there is a system for monitoring

Whether ‘S_jfstc;l

work vis-a-vig§ thg milestone stipulated in the

the execution of work vis-a-vis the
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agreement is in existence and the impact of cost
escalation, if any, revenues/losses from contracts
etc. have been properly accounted for in the
books.

milestone stipulated in the agreement is
in existence and the impact of cost
escalation, if any, revenues/losses from
contracts etc. have been properly
accounted for in the books.

Whether funds received/ receivable for specific
schemes from central/ State agencies were
properly accounted for/utilized? List the cases of
deviations.

No Fund has been received by the
company for specific schemes from
central/ State agencies.

Whether the bank guarantees have been

revalidated in time?

Yes, Bank guarantees have been

revalidated in time.

Comment on the confirmation of balances of
trade receivables, trade payables, term deposits,
bank accounts and cash obtained.

Yes, Confirmation of Balances have
been obtained in majority of the cases.

The cost incurred on abandoned projects may be
quantified and the amount actually written-off
shall be mentioned.

No Project has been abandoned by the
company during the year.
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Standalone Ind AS Financial Statements
G?a GSPL INDIA GASNET LIMITED
CIN: U40200G120115GC067449
BALANCE SHEET AS AT 315T MARCH, 2023
{%in Lacs)
As at As at
Particulars Notes 31st March, 2023 31st March, 2022
ASSETS
Non-Current Assets
Property, Plant and Equipment 3 4,81,791.01 1,17,246.50
Capital Work-In-Progress 3 45,520.49 3,78,926.98
Intangible Assets 4 21,246.71 20,639.41
Intangible Assets under Development 4 1.85 0.63
Financial Assets
Loans 5 104.05 77.46
Other Financial Assets & 380.88 990.28
Deferred Tax Assets (Net) 18 4,610.52 -
Other Non-Current Assets 7 1,599.04 3,246.05
Total Non-Current Assets 5,55,254.55 5,21,127.71
Current Assets
Inventories 8 17,150.98 2,350.48
Financial Assets
Trade Receivables 9 1,103.78 1,024.27
Cash and Cash Equivalents 10 233.17 51,989.39
Other Bank Balances 10 752.23 5,482.84
Loans 5 34.28 18.96
Other Financial Assets 6 20,11 10.37
Other Current Assets 7 819.34 397.88
Total Current Assets 20,113.89 61,314.19
Total Assets 5,75,368.44 5,82,441.90
EQUITY AND LIABILITIES
Equity
Equity Share Capital 11 1,89,201.93 1,89,201.93
Other Equity 12 (12,704.37) 3,243.49
Total Equity 1,76,497.56 1,92,445.42
Liabilities
Non-Current Liabilities
Financial Liabilities
Borrowings 13 3,74,370.11 3,49,235.98
Lease Liahilities 6 95.83 -
Other Financial Liabilities 15 884.73 676.72
Provisions 16 1,627.74 1,051.95
Deferred Tax Liabilities (Net) 18 - 878.28
Other Non-Current Liabilities 17 6,834.66 5,704.22
Total Non-Current Liabilities 3,83,813.07 3,57,547.15
Current Liabilities
Financial Liabilities
Borrowings 13 - 6,097.31
Lease Liabilities 26 55.07 13.45
Trade Payables 14
Total outstanding dues of micro enterprises and
small enterprises 340.05 99.68
Total outstanding dues of creditors other than
micro enterprises and small enterprises 278.17 107.57
Other Financial Liabilities 15 13,512.43 25,102.86
Other Current Liabilities 17 789.00 974.10
Provisions 16 79.09 54.36
Total Current Liabilities 15,057.81 32,449.33
Total Liabilities 3,98,870.88 3,89,996.48
Total Equity and Liabilities 5,75,368.44 5,82,441.90
Significant Accounting Policies 2 IS
The accompanying notes are integral part of the Financial Statements. gl
As per our report of even date attached T
For KPSJ & Associates LLP For and on behal he BoardybfDirectors,
Chartered Accountants T T
Firm Registration No. 124845W / W100208. |». '~ =0
e £ g, lind Torawane, IAS Prakash Karnik
LS £.0 Director CEO (I/C) & Director
‘%‘:‘ \ 2 . b" ? = !; Q‘ . m‘ { DIN: 03632394 DIN: 09192224
v \: 30 m cen—p
CA Prakash Parakh . Prabir Kmar Losalka Meera Parikh
Partner >4 CFO Company Secretary
Membegship No. 039346 e
P{ace:lﬁl‘meDﬂBﬁﬁl ) i Place: Ganghinaga o
Date: ! 5 H h‘f 2 ZJ Dateh Ig 'ﬁAY 1023'
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Standalone Ind AS Financial Statements
Gie) GSPL INDIA GASNET LIMITED

CIN: U40200GJ20115GC067449
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED ON 315T MARCH, 2023

(Xin Lacs)

Particulars Notes 2022-23 2021-22
INCOME

Revenue From Operations 19 21,280.11 22,847.08

Other Income 20 1,227.85 1,983.86
Total Income (A) 22,507.96 24,830.94
EXPENSES y

Employee Benefit Expenses 21 2,022.09 1,120.34

Finance Costs 22 22,368.83 7,066.70

Depreciation and Amortisation Expenses 23 16,606.11 5,268.99

Other Expenses 24 2,798.74 1,595.02
Total Expenses (B) 43,795.77 15,051.05
Profit Before Tax (A-B) (21,287.81) 9,779.89
Tax Expenses
Current Tax Expenses / (Income)

Current Year 18 - -

Earlier Years 18 - (9.65)
Deferred Tax Expenses / (Income) 18 (5,451.34) 2,453.26
Profit After Tax for the Period (15,836.47) 7,336.28
Other Comprehensive Income

ftems that will not be reclassified to profit or loss

Remeasurements of post-employment benefit obligations (148.85) 10.14

Income tax relating to these items 37.46 (2.55)
Other Comprehensive Income for the Period, net of tax (111.39) 7.59
Total Comprehensive Income for the Period (15,947.86) 7,343.87
Earning/(Loss) per Equity Share (EPS) for Profit for the Period
(Face Value of X 10) 25

Basic (%) (0.84) 0.43
Diluted () (0.84) 0.43

Significant Accounting Policies 2

The accompanying notes are integral part of the Financial Statements.

As per our report of even date attached

For KPSJ & Associates LLP
Chartered Accountants
Firm Registration No. 124845W / W100209

oard of Directors,

ilind Torawane, IAS  Prakash Karnik

Director CEO (1/C) & Director
DIN: 03632394 DIN: 09192224

MMJ

CA Prakash Parakh ! Prabir Kumar Losalka Meera Parikh
Partner ' “ CFO Company Secretary
Membership No. 039946

o LENA DT e B Y 200

For and on behalf of

?&G\MQAA«W\
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Standalone Ind AS Financial Statements

i) GSPL INDIA GASNET LIMITED

CIN: U40200GJ20115GC067449
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED ON 31ST MARCH, 2023

(% in Lacs)
Particulars 2022-23 2021-22
Cash Flow from Operating Activities
Profit before Taxes (21,287.81) 9,779.89
Adjustments for:
Interest Income (843.80) (1,658.03)
Depreciation and amortisation expenses 16,606.11 5,268.99
Employee benefit expenses 84.95 61.94
Gratuity expenses (148.85) 55.28
Loss on sale of assets - 7.18
Other non-cash items (248.50) (179.90)
Finance Costs 22,368.83 7,066.70
Operating Profit before Working capital changes 16,530.93 - 20,402.06
Change in Working capital
(Increase)/Decrease in Financial Assets (32.93) (150.20)
(Increase)/Decrease in Inventories (14,760.50) -
(Increase)/Decrease in Other Assets (430.31) 2,356.81
Increase/(Decrease) in Liabilities and Provisions 2,421.09 1,842.71
Less: Taxes (Paid) / Refund (Net) 345.55 (117.13)
Net Cash Flow from Operating Activities (A) 4,073.83 24,334.25
Cash Flow from Investing Activities
Interest Received 861.53 1,556.74
(Investment in)/proceeds from Fixed Depasits / other bank balances (net) 5,249.87 (5,400.25)
Acguisition of Propery, plant & Equipments and Change in CWIP (52,635.95) (49,714.44)
Net Cash Flow from Investing Activities (B) (46,524.55) (53,557.95)
Cash Flow from Financing Activities
Proceeds from issue of Equity Share Capital - 30,000.00
Proceeds from Borrowings 21,655.38 23,188.36
Repayment of Borrowings (2,684.40) <
Interest and Other Finance Charges paid (28,216.20) (25,276.51)
Payment of interest portion of lease liabilities (9.10) (3.30)
Payment of principal portion of lease liabilities (51.18) (50.91)
Net Cash Flow from Financing Activities (C) {9,305.50) 27,857.64
Net Increase / (Decrease) in Cash and Cash Equivalents (A+ B+ C) (51,756.22) (1,366.06)
Cash and Cash Equivalents at the beginning of the period 51,989.39 53,355.45
Cash and Cash Equivalents at the end of the period 233.17 51,989.39
Notes to Statement of Cash Flows
Cash and cash equivalent includes-
Cash on Hand 0.02 0.11
Balances with Banks / Financial Institutions
In Current Accounts 31.16 3,464.02
Fixed deposit with original maturity of less than 3 months 201.99 48,525.26
233.17 51,989.39

Previous period’s figures have been rearranged/regrouped wherever necessary, to confirm to this year's classification.
As per our report of even date attached .

For KPSJ & Associates LLP For and on behalf of oard of Directors,
Chartered Accountants

Firm Registration No. 124845W / W100209

ilind Torawane, IAS  Prakash Karnik

? Director CEO (I/C) & Director
zﬁ\&m%-’*w‘ DIN: 03632394 DIN: 09192224

) y [%1

v, EECn

CA Prakash Parakh Prabir Kumar Losalka Meera Parikh
Partner CFO Company Secretary
Membership No. 039946
Place: QHMED%.A‘D Place: Gandhinagar

oael 5 WAY 2013 osey § MAY 2003
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G

GSPL INDIA GASNET LIMITED

CIN: U4020061201156C067449

Standalone Ind AS Financial Statements

STATEMENT OF CHANGES IN EQUITY (SOCIE) FOR THE YEAR ENDED ON 315T MARCH, 2023

A, Equity Share Capital
Year ended on 31st March, 2023

Particulars

As at 1 April, 2022

Changes in equity share Restated Balance As at
capital due to prior 1 April, 2022
period errors

Changes in equity  As at 31st March, 2023
share capital during
the period

ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Equity Shares of % 10/- each fully paid up

Mo of shares

Amount in ¥ Lacs

1,89,20,19,346
1,89,201.93

. 1,89,20,19,346
< 1,89,201.93

< 1,89,20,19,346
. 1,89,201.93

Year ended on 31st March, 2022

Particulars Asat1April, 2021  Changes in equity share Restated Balance Asat  Changes in equity  As at 31st March, 2022
capital due to prior 1 April, 2021 share capital during
period errors the period
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Equity Shares of % 10/- each fully paid up
No of shares 1,59,20,19,346 - 1,59,20,19,346 30,00,00,000 1,89,20,19,346
Amount in ® Lacs 1,59,201,93 1,59,201.93 30,000.00 1,89,201.93

B. Other Equity

Year ended on 31st March, 2023

(X in Lacs)

Reserves & Surplus

Particulars ir— - Total Other Equity
Balance as at 1 April, 2022 3,243.49 3,243.48
Profit for the year (15,836.47) (15,836.47)
items of OCI recognised directly in r d earnings
| ¥ i
Remeasurement of post employment benefit abligation, (111,39) (111.39)
net of tax
Total comprehensive income for the year (15,947.36) (15,947.86)
Balance as at 31 March, 2023 (12,704.37) (12,704.37)
Year ended on 31st March, 2022 (% in Lacs)

Particulars

Reserves & Surplus

Retained earnings

Total Other Equity

Balance as at 1 April, 2021 (4,100.38) (4,100.38)
Profit for the year 7,336.28 7,336.28
Items of OCI recognised directly in r i earnings

Remeasurement of post employment benefit obligation, 759 S
net of tax

Total comprehensive income for the year 7,343.87 7,343.87
Balance as at 31 March, 2022 3,243.49 3,243.49

Purpose of reserve:
P 5 The

that can be distributed by the Company as dividends to its equity shareholders is determined considering the requirements of the Companies Act,
2013. Thus, the amounts reported above may not be distributable in full,

As per our report of even date attached

For KPSJ & Associates LLP
Chartered Accountants
Firm Registration No. 124845W / W100209

CA Prakash Parakh
Partner

Crani o Lotons

ind Torawane, I1AS
Director
DIN: 03632394

o 4 Prabir Kumar Losalka
CFO

Place: Gandhinagar

Date: ‘

SRS

For and on behalf of the

rd of Directors,

Prakash Karnik

CEO (1/C) & Director

DIN: 09192224

f¥_  3? (:Tsltﬁéﬂ"v":)

Meera Parikh
Company Secretary

Lekd

Page 45 of 84




1.

(a)

GE GSPL India Gasnet Limited

CIN: U40200GJ20115GC067449
Notes to Standalone Ind AS financial statements for the year ended 31st March 2023

Corporate information

GSPL India Gasnet Limited (GIGL, or 'the Company') was incorporated on 13th October 2011 under the Companies
Act, 1956 as a subsidiary of Gujarat State Petronet Limited (GSPL). GSPL India Gasnet Limited is a Government
Company u/s 2(45) of Companies Act, 2013. On 30th April 2012, a joint venture agreement was executed between
Gujarat State Petronet Limited (GSPL), Indian Oil Corporation Limited (IOCL), Bharat Petroleum Corporation
Limited (BPCL) and Hindustan Petroleum Corporation Limited (HPCL). The shareholding pattern is GSPL (52%),
IOCL (26%), BPCL (11%) and HPCL (11%). The Registered Office of the Company is situated at GSPC Bhavan, B/H
Udyog Bhavan, Sector 11, Gandhinagar, Gujarat - 382011. The Company is primarily engaged in transmission of
natural gas through pipeline from supply points to demand centres. The Company is developing a natural gas
pipeline for transmission of natural gas from Gujarat to Punjab.

Authorization of financial statements
The Standalone Financial Statements were approved and authorized for issue in accordance with a resolution
passed in meeting of Board of the Directors held on 5™ May 2023.

Significant Accounting Policies

Basis of preparation

(i) The Standalone Financial Statements are prepared in accordance and comply in all material aspects with
Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) read
with Companies (Indian Accounting Standards) Rules, 2015; and the other relevant Provisions of Companies
Act, 2013 and Rules thereunder (as amended from time to time).

(i) The financial statements are prepared as a going concern on accrual basis of accounting under using historical
cost convention except for certain financial assets and liabilities measured at fair value. The preparation and
presentation of the financial statements requires the management to make estimates, judgments and
assumptions that affect the amount reported in the financial statements and notes thereto. Such estimates
and assumptions are based on management's evaluation of relevant facts and circumstances as on the date
of financial statements. The actual outcome may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting
estimates are recognised in the period in which the estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgments in applying accounting
policies that may have significant effect on the amounts recognized in the financial statements are as below:
e Useful lives of property, plant and equipment and intangible assets (including right-of-use asset)

e Measurement of Defined Benefit Obligations and actuarial assumptions

e Provisions and contingencies

e Impairment of financial and non-financial assets

e Current tax and Deferred tax asset / liabilities recognition (including uncertain tax treatment)
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e |dentification of performance obligations under contract with customers

e Timing of revenue recognition based on when the performance obligations are satisfied under
contracts with customers

¢ |dentification of investment properties

e Determination of lease term

o Definition of lease

® Discount rate to determine the lease liabilities

(iii) All values are rounded to the nearest rupees in Lacs, except where otherwise indicated.

(b) Property, plant, and equipment
Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical
cost (net of recoverable taxes), less accumulated depreciation and accumulated impairment losses, if any.

The cost of Property, Plant and Equipment comprises its purchase price or construction cost, any costs directly
attributable to bringing the asset into the location and condition necessary for it to be capable of operating in the
manner intended by management, the initial estimate of any decommissioning obligation, if any, and borrowing
costs for assets that necessarily take a substantial period of time to get ready for their intended use. Revenue
expenses exclusively attributable to projects incurred during construction period are capitalized. Subsequent
costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably.

Any item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is charged to revenue in the Statement of Profit and Loss when the asset is derecognised.

Capital Work-in-progress (CWIP) includes expenditure that is directly attributable to the acquisition/construction
of assets, which are yet to be commissioned, and project inventory.

On transition to Ind AS, the Company had elected to continue with the carrying value of all its property, plant and
equipment recognised as at 1 April 2015 measured as per the previous GAAP and use that carrying value as the
deemed cost of the property, plant and equipment.

(c) Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Subsequently, intangible assets

are carried at cost less any accumulated amortisation and accumulated impairment losses, if any.

Intangible assets like software, licenses, Right-of-Use of land (ROU) and Right of Way (ROW) permissions which
are expected to provide future enduring economic benefits are capitalized as Intangible Assets.
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Any item of intangible assets is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the intangible asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the intangible asset) is charged to
revenue in the Statement of Profit and Loss when the intangible asset is derecognised.

On transition to Ind AS, the Company had elected to continue with the carrying value of all of its intangible assets
recognised as at 1 April 2015 measured as per the previous GAAP and use that carrying value as the deemed cost
of intangible assets.

Investment properties

Investment properties comprise land or buildings or part thereof (owned or taken on lease i.e. right of use asset)
that are held for rental or for capital appreciation or both. An investment property generates cash flow largely
independently of the other assets held by an entity.

Property used in production or supply of goods or services and also held to earn rentals / capital appreciation is
accounted separately as investment property only if portion of property held to earn rental / capital appreciation
can be sold separately (or leased out separately under a finance lease). If the portions could not be sold
separately, the property is investment property only if an insignificant portion is held for use in the production or
supply of goods or services or for administrative purposes. Further property with provision of ancillary services
to the occupants is treated as investment property if the services are insignificant to the arrangement as a whole.
Investment property shall be recognised as an asset when and only when: (a) it is probable that the future
economic benefits that are associated with the investment property will flow to the entity; and (b) the cost of the
investment property can be measured reliably.

Investment property is measured initially at its cost, including related transaction costs and where applicable
borrowing costs. Subsequent expenditure is capitalised to the asset's carrying amount only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. All other repairs and maintenance costs are expensed as and when incurred. When part of an
investment property is replaced, the carrying amount of the replaced part is derecognised.

Depreciation and Amortisation

Depreciation on gas transmission pipeline(s) is provided using straight line method (SLM) and on other items of
property, plant and equipment using written down value method (WDV) based on the useful life prescribed in
Schedule Il to the Companies Act 2013.

The residual values are not more than 5% of the original cost of the item of property, plant and equipment.
Further, in case of the Pipeline Network assets, the residual value is cansidered to be NIL as the said assets are
technically and commercially not feasible to extract from underground.

Depreciation on assets acquired / disposed off during the year is provided on pro-rata basis with reference to the
date of addition / disposal. An item of property, plant and equipment costing up to % 5000/- are depreciated fully
in the year of purchase / capitalisation. The residual values, useful lives and methods of depreciation of property,
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plant and equipment (PPE) are reviewed at the end of each financial year and adjusted prospectively if
appropriate.

The right-of-use asset recognised under Ind AS 116 Leases is depreciated using the straight-line method from the
lease commencement date to the earlier of the end of the useful life of the right-of-use underlying asset or the
end of the lease term.

In case of Intangible Assets, software is amortized at 40% on written down value method.

Right of Use (RoU) is indefinite in nature hence it is not amortised. However, the same is tested for impairment
annually. Moreover, Right of Way (ROW) is amortised over 30 years on straight line method starting from the
date of commissioning of the respective pipeline as the same is inextricably linked and dependent on useful life
of gas transmission pipeline(s).

Leases

The Company assess whether a contract contains a lease, at the inception of the contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Company assesses whether (i) the contract involves the use of identified asset; (i) the Company has
substantially all of the economic benefits from the use of the asset through the period of lease and (iii) the
Company has right to direct the use of the asset.

As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received.

Certain lease arrangement includes the options to extend or terminate the lease before the end of the lease term.
The right-of-use assets and lease liabilities includes these options when it is reasonably certain that the option
will be exercised.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date
to the earlier of the end of the useful life of the underlying asset or the end of the lease term. The estimated
useful lives of right-of-use assets are determined on the same basis as those of property, plant and equipment.
In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-
measurements of the lease liahility.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
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determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental borrowing
rate as the discount rate.

Lease payments included in the measurement of the lease liability comprises of fixed payments, including in-
substance fixed payments, amounts expected to be payable under a residual value guarantee and the exercise
price under a purchase option that the Company is reasonably certain to exercise, lease payments in an optional
renewal period if the company is reasonably certain to exercise an extension option.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in the Company'’s
estimate of the amount expected to be payable under a residual value guarantee, or if Company changes its
assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of
the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investment property in ‘property,
plant and equipment’ (under the respective class of the assets) and lease liabilities separately on the face of the
Balance Sheet. Lease payments have been classified as financing activities.

Short-term leases and leases of low-value assets:

The Company has elected not to recognise right-of-use assets and lease liabilities for short term leases that have
a lease term of less than or equal to 12 months with no purchase option and assets with low value leases. The
Company recognises the lease payments associated with these leases as an expense in the Statement of Profit
and Loss over the lease term. The related cash flows are classified as operating activities.

As alessor

Finance lease

Leases for which the Company is a lessor is classified as finance or operating leases. When the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance
lease. All other leases are classified as operating leases.

All assets given on finance lease are shown as receivables at an amount equal to net investment in the lease.
Principal component of the lease receipts is adjusted against outstanding receivables and interest income is
accounted by applying the interest rate implicit in the lease to the net investment.

The Company has a scheme of providing certain assets viz. mobiles, laptops, vehicles to their employees. Under
the said scheme, the Company initially purchases the asset which is transferred to an employee after a specified
period at book value on that date. As this arrangement has element of finance lease, the Company has
derecognised the items.of PPE given to employees & reclassified it as finance lease. The difference between the
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cost of the asset and present value (or absolute value if the present value is not material) of the consideration to
be received from the employee over the lease term and at the time of transfer of ownership in the future is
recognised as an employee cost over the period.

Operating lease
Lease income from operating leases where the Company is a lessor is recognised as income on a straight-line basis
over the lease term.

Borrowing costs
The Company capitalises borrowing costs that are directly attributable to the acquisition or construction of

qualifying assets. Qualifying assets are assets that necessarily take a substantial period of time to get ready for
their intended use or sale. For borrowing cost capitalisation, the capital cost of a particular project is identified
against a borrowing in terms of period of construction and the borrowing cost for the relevant period is added to
the capital cost till the particular project is capitalised and thereafter the borrowing cost is charged to the
Statement of Profit and Loss. All other borrowing costs are recognized as expense in the period in which they are
incurred and charged to the Statement of Profit and Loss.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets

Initial recognition and measurement

A financial asset is recognised in the Balance Sheet when the Company becomes party to the contractual
provisions of the instrument. At initial recognition, the Company measures a financial asset at its fair value plus
or minus, in the case of a financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition or issue of the financial asset except trade receivables (not containing significant
financing component) are measured at transaction price.

Subsequent measurement

For purpose of subsequent measurement, financial assets are classified into:
A. Financial assets measured at amortised cost;
B. Financial assets measured at fair value through other comprehensive income (FVTOCI); and
C. Financial assets measured at fair value through profit or loss (FVTPL).

The Company classifies its financial assets in the above-mentioned categories based on:
(i) The Company’s business model for managing the financial assets, and
(ii) The contractual cash flows characteristics of the financial asset.

A. Financial assets measured at amortised cost:
A financial asset is measured at amortised cost if both of the following conditions are met:

(i) The financial asset is\held within a business model whose objective is to hold financial assets in order to
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collect contractual cash flows and
(ii) The contractual terms of the financial assets give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

Financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses
arising from impairment are recognised in the profit or loss. This category generally applies to trade and other
receivables.

B. Financial assets measured at fair value through other comprehensive income (FVTOCI):
A financial asset is measured at fair value through other comprehensive income if both of the following
conditions are met:
(i) The financial asset is held within a business model whose objective is achieved by both collecting the

contractual cash flows and selling financial assets and
(ii) The asset’s contractual cash flows represent SPPI.

C. Financial assets measured at fair value through profit or loss (FVTPL):
A financial asset is measured at fair value through profit or loss unless it is measured at amortised cost or at
fair value through other comprehensive income. In addition, the Company may elect to designate a financial
asset, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is
allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’).

De-recognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Company's Balance Sheet) when:
A. The contractual rights to the cash flows from the financial asset have expired, or
B. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either
(i) The Company has transferred substantially all the risks and rewards of the asset, or
(i) The Company has neither transferred nor retained substantially all the risks and rewards of the
asset but has transferred control of the asset.

Impairment of financial assets
In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

(i) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, and bank balance.

(ii) Trade receivables or contract assets that result from transactions that are within the scope of Ind AS 115.

(iii) Lease receivable
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Expected credit losses are measured through a loss allowance at an amount equal to:
- The 12-months expected credit losses (expected credit losses that result from those default events on
the financial instrument that are possible within 12 months after the reporting date); or
- Full time expected credit losses (expected credit losses that result from all possible default events over
the life of the financial instrument).

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables /
contract assets which do not contain a significant financing component.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities measured at fair value through profit
or loss (such as derivative items) and financial liabilities measured at amortised cost (such as loans and
borrowings) as appropriate.

All financial liabilities are recognised initially at fair value and, in case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company'’s financial liabilities include trade and other payables, lease liabilities, loan and borrowings
including bank overdrafts.

Subsequent measurement
A. Financial liabilities measured at amortised cost
B. Financial liabilities subsequently measured at fair value through profit or loss (FVTPL)

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified
as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on
liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 — Financial Instrument are satisfied. For
liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk is recognized in
OCl. These gains/ losses are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
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Statement of Profit and Loss. The Company has not designated any financial liability as at fair value through profit
and loss.

Loan and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the Effective Interest Rate (EIR) method. Gains and losses on EIR amortisation and derecognition are
recognised in profit or loss. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the Statement of Profit and Loss.

Fees paid on the establishment of loan facilities are recognised as transaction costs of loan to the extent it is
probable that some or all of the loan facility will be drawn down. The facility fee and related payments are
accounted for as a transaction cost under Ind AS 109 — Financial Instrument. The said facility fee is deferred and
treated as a transaction cost when draw-down occurs; it is not amortised prior to the draw-down. This category
generally applies to interest-bearing loans and borrowings.

Trade and other payables

These amounts represent liability for goods and services provided to the Company prior to the end of financial
year which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest (EIR) method.

Lease Liabilities

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Subsequently, the lease liability is measured at
amortised cost using the effective interest rate method.,

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the Statement of Profit and Loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the Balance Sheet when, and
only when, there is a legally enforceable right to offset the recognised amount and there is intention either to
settle on net basis or to realise the assets and to settle the liabilities simultaneously.
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Impairment of non-financial assets
The Company assesses at each reporting date, whether there is an indication that an asset may be impaired. If

any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. An impairment loss is charged to the
Statement of Profit and Loss in the year in which an asset or CGU is identified as impaired.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset,

Fair value
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

(i) Inthe principal market for the asset or liability, or

(ii) Inthe absence of a principal market, in the most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised

within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair

value measurement as a whole:

® Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable,

e Llevel 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Inventory
Inventories including stock of stores, spares, consumables and line pack gas not meant for sale in ordinary course
of business are valued at weighted moving average cost.

Page 55 of 84



G%E GSPL India Gasnet Limited

CIN: U40200GJ20115GC067449
Notes to Standalone Ind AS financial statements for the year ended 31st March 2023

(I) Revenue Recognition
Revenue from contracts with customer:
Revenue from contracts with customers is recognised when control of the services is transferred to the customer
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
services. The Company assesses promises in the contract that are separate performance obligations to which a
portion of transaction price is then allocated.

Revenue is measured based on the transaction price as specified in the contract with the customer. It excludes
taxes or other amounts collected from customers in its capacity as an agent.

In determining the transaction price, the Company estimates the variable consideration to the extent that it is
highly probable that a significant reversal in the amount of cumulative revenue recognised will not occur when
the uncertainty associated with the variable consideration is subsequently resolved.

The Company recognises revenue from each distinct good or service over time if the customer simultaneously
receives and consumes the benefits provided by the Company’s performance as it performs.

Revenue from transmission of gas through pipeline is recognized over the period in which the related services are
performed. Customers are billed on fortnightly basis.

Non-refundable upfront charges received towards connection charges are deferred over the period when the
performance obligation is satisfied. The performance obligation as per the contractual arrangement with the
customer is to deliver gas over the tenure of the contract and consequently, the connection charges are
recognised over the tenure of the contract.

Contract asset is the right to consideration in exchange for goods or services transferred to the customer. Contract
liability is the entity’s obligation to transfer goods or services to a customer for which the entity has received
consideration from the customer in advance. Contract assets (unbilled receivables) are transferred to receivables
when the rights become unconditional and contract liabilities are recognised as and when the performance
obligation is satisfied.

All other revenues are recognised when it can be reliably measured, and it is reasonable to expect ultimate
collection. Interest income is recognised using effective interest rate (EIR) method.

(m) Employee benefits
Short term employee benefits
Short-term employee benefits are recognized as an expense in the Statement of Profit and Loss for the year in
which related services are rendered.

Post-employment benefits and other long term employee benefits:

The liability in respect of gratuity benefits being defined benefit schemes, payable in future, are determined by
actuarial valuation carried out using projected unit credit method as on the Balance Sheet date and actuarial
gains/(losses) for the year, after adjustment of planned assets, if any, are charged to the Other Comprehensive
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Income. The Company is in the process of creating fund for Gratuity for employees. Moreover, the liability in
respect of leave encashment being other long term employee benefits, payable in future, are also determined by
actuarial valuation carried out using projected unit credit method as on the Balance Sheet date and actuarial
gains/(losses) are charged as employee benefit expenses in the Statement of Profit and Loss for the year.

Retirement benefits in the form of provident fund and superannuation which are defined contribution scheme
are accrued in accordance with statutes and deposited with respective authority/agency and charged to the
Statement of Profit and Loss account for the year, in which the contributions to the respective funds accrue.

Taxation

Current Tax
The current income tax charge is calculated on the basis of the Income Tax Laws enacted or substantively enacted
at the end of the reporting period.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. Current tax assets and tax liabilities are offset where the Company has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Deferred taxes

Deferred tax is provided in full on temparary difference arising between the tax bases of the assets and liabilities
and their carrying amounts in financial statements, deferred tax amounts of income taxes recoverable in future
periods in respect of deductible temporary differences, the carry forward of unused tax losses and the carry
forward of unused tax credits.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by
the end of the reporting period and are expected to apply when the related deferred income tax asset is realised,
or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences, unused tax losses, and unused tax
credits only if it is probable that future taxable amounts will be available to utilise those temporary differences,
losses, and credits.

Any tax credit available is recognised as deferred tax to the extent that it is probable that future taxable profit
will be available against which the unused tax credits can be utilised. The said asset is created by way of credit to
the Statement of Profit and Loss and shown under the head deferred tax asset.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation

authority.

The carrying amount of deferred tax assets is reviewed at each reporting date. Current and deferred tax is
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recognised in Profit or Loss, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation and considers whether it is probable that a taxation authority will accept
an uncertain tax treatment. The Company measures its tax balances either based on the most likely amount or
the expected value, depending on which method provides a better prediction of the resolution of the uncertainty.

Earnings Per Share

Basic EPS is computed by dividing net profit after taxes for the year by weighted average number of equity shares
outstanding during the financial year, adjusted for bonus share elements in equity shares issued during the year
and excluding treasury shares, if any.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account the after-income tax effect of interest and other financing costs associated with dilutive potential equity
shares and the weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

Provisions, contingent liabilities and contingent assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Decommissioning costs are provided at the present value of expected costs to settle the obligation using
estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are discounted
at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the
discount is expensed as incurred and recognised in the Statement of Profit and Loss as a finance cost. The
estimated future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in the
estimated future costs or in the discount rate applied are added to or deducted from the cost of the asset.

Contingent liability is disclosqd by way of notes to accounts in the case of:
A. A present obligation Brising from the past events, when it is not probable that an outflow of resources
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will be required to settle the obligation;
B. A present obligation arising from the past events, when no reliable estimate is possible;
C. Apossible obligation arising from the past events, unless the probability of outflow of resources is remote.

Contingent liabilities are not recognized in the financial statements but are disclosed by way of notes to accounts
unless the possibility of an outflow of economic resources is considered remote.

Contingent assets are not recognized in financial statements. However, the same is disclosed, where an inflow of
economic benefit is probable.

Foreign currency transactions

The Company’s presentation and functional currency is Indian Rupee (INR). Transactions denominated in foreign
currencies are initially recorded at the exchange rate prevailing at the time of transaction. Monetary assets and
liabilities denominated in foreign currencies at year-end are reported at exchange rate prevailing on the reporting
date. Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates prevailing at the time of the initial transactions. Exchange differences arising on settlement or
translation of monetary items are recognised in Statement of Profit and Loss.

Segment Reporting

The Chief Operational Decision Maker (CODM) monitors the operating results of its business segments separately
for the purpose of making decisions about resource allocation and performance assessment. Segment
performance is evaluated based on profit or loss and is measured consistently with profit or loss in the financial
statements. Operating segments are reported in a manner consistent with the internal reporting provided to the
CODM.

The Board of Directors (BoD) of the Company assesses the financial performance and position of the Company
and makes strategic decisions; hence the Board of Directors are CODM. Refer note 35 for segment information.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash and deposits with banks/ financial institution. The Company considers
all highly liquid investments such as short-term fixed deposits with a remaining maturity at the date of purchase
of three months or less and that are readily convertible to known amounts of cash to be cash equivalents.

Statement of Cash Flows

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregated.

Events occurring after the Reporting Date
Adjusting events (that provides evidence of condition that existed at the Balance Sheet date) occurring after the
Balance Sheet date are recognizéd in the financial statements. Material non adjusting events (that are indicative
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of conditions that arose subsequent to the Balance Sheet date) occurring after the Balance Sheet date that
represents material change and commitment affecting the financial position are disclosed in Director’s Report.
Further, the shareholders of the Company have the power to amend the financial statements after the same has
been authorized for issue by Board of Directors as per the provisions of the Companies Act, 2013.

Recent accounting pronouncement

Following are the amendments to existing standards (as notified by Ministry of Corporate Affairs (MCA) on 31st
March 2023) which are effective for annual periods beginning after 1st April 2023. The Company intends to adopt
these standards or amendments from the effective date, as applicable and relevant. These amendments are not
expected to have a significant impact on the Company's standalone financial statements. This assessment is based
on currently available information and may be subject to changes arising from further reasonable and supportable
information being made available to the company when it will adopt the respective standards.

Amendments to Ind AS 12 Income Taxes—Deferred Tax related to Assets and Liabilities arising from a Single
Transaction:

Under the amendments, an entity does not apply the initial recognition exemption for transactions that give rise
to equal taxable and deductible temporary differences. Equal taxable and deductible temporary differences may
arise on initial recognition of an asset and liability in a transaction that is not a business combination and affects
neither accounting nor taxable profit. For example, this may arise upon recognition of a lease liability and the
corresponding right-of-use asset applying Ind AS 116 Leases at the commencement date of a lease. The
amendments should be applied to transactions that occur on or after the beginning of the earliest comparative
period presented. In addition, at the beginning of the earliest comparative period presented, a deferred tax asset
(provided that sufficient taxable profit is available) and a deferred tax liability should also be recognized for all
deductible and taxable temporary differences associated with leases and decommissioning obligations.

Amendments to Ind AS 1 Presentation of Financial Statements - Disclosure of Accounting Policies:

The amendmentsreplace all instances of the term ‘significant accounting policies’ with ‘material accounting policy
information’. Accounting policy information is material if, when considered together with other information
included in an entity’s financial statements, it can reasonably be expected to influence decisions that the primary
users of general-purpose financial statements make on the basis of those financial statements. The supporting
paragraph in Ind AS 1 are also amended to clarify that accounting policy information that relates to immaterial
transactions, other events or conditions is immaterial and need not be disclosed. Accounting policy information
may be material because of the nature of the related transactions, other events or conditions, even if the amounts
are immaterial. However, not all accounting policy information relating to material transactions, other events or
conditions is itself material.

Amendments to Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors—Definition of
Accounting Estimates:

The amendments replace the definition of a change in accounting estimates with a definition of accounting
estimates. Under the new definition, accounting estimates are “monetary amounts in financial statements that
are subject to measurement uncertainty”. The amendments clarify the distinction between changes in accounting
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estimates and changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.
Ao
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5 LOANS* (X in Lacs)

Particulars As at As at
31st March, 2023  31st March, 2022

Non-Current
Loans Receivables
Housing building advance to employees

Secured, considered good 15.22 15.22
Unsecured, considered good 68.14 46.27

Other loans and advances to employees
Unsecured, considered good 20.69 15.97
Total Non-Current Loans 104.05 77.46

Current
Loans Receivables
Housing building advance to employees

Secured, considered good 0.96 0.96
Unsecured, considered good 3.79 4.80

Other loans and advances to employees
Unsecured, considered good 29.53 13.20
Total Current Loans 34.28 18.96

* Mo loans are credit impaired and there is no significant increase in credit risk of loans.

Loans or advances to specified persons
(A) Loans [ Advance in the nature of loan - Repayable on Demand: NIL

|B) Loans / Advance in the nature of loan - without specifying any terms or period of repayment: NIL

6 OTHER FINANCIAL ASSETS (X in Lacs)
Particulars As at As at
31st March, 2023  31st March, 2022

Non-Current

Security deposit given (Unsecured - considered good) 277.63 380.41
Margin money deposit - Bank Guarantees 2.35 539.34
Receivable from employees (Unsecured - considered good) 20.27 15.72
Lease equalisation reserve 80.63 54.81
Total Non-Current Other Financial Assets 380.88 990.28
Current
Receivable from employees (Unsecured - considered good) 11.26 9.37
Security deposit given (Unsecured - considered good) 0.70 0.78
Others (Unsecured - considered goaod) 8.15 0.22
Total Current Other Financial Assets 20.11 10.37
7 OTHER ASSETS (Xin Lacs)
Particulars As at As at

31st March, 2023  31st March, 2022
Non-Current
Capital advances 1,119.50 2,429.81
Advance income tax and TDS (net of provision) 374.51 720.06
Prepaid expenses 31.45 39.79
Deferred employee cost 73.58 56.39
Total Non-Current Other Assets 1,599.04 3,246.05
Current
Prepaid expenses 438.56 171.80
Security deposit with PNGRB 38.70 38.70
Advances to suppliers 17.44 22.72
Balance with Government Authorities 254,55 112.80
Deferred employee cost 70.09 51.86
Total Current Other Assets 819.34 397.88
8 INVENTORIES* (% In Lacs)
Particulars As at As at

31st March, 2023 31st March, 2022
Stores & Spares 226.40 -
Line Pack Gas 16,924.58 2,390.48
Total Inventories 17,150.98 2,390.48

*For mode of valuation, refer Note 2 Significant Accounting Palicies
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9 TRADE RECEIVABLES

(R in Lacs}

Particulars As at As at
31st March, 2023 31st March, 2022
Unsecured, considered good 1,103.78 1,024.27
Total Trade Receivables 1,103.78 1,024.27
Out of this, ¥ 21.31 Lacs (P.Y. : % 3.89 Lacs ) are backed by bank guarantee,
Trade receivables from related parties: {% in Lacs)
Particulars As at As at
31st March, 2023 31st March, 2022
Trade receivables from related parties (Refer Note 34 ) 1,087.40 1,024.17
Trade Receivable ageing schedule:
As on 31st March, 2023
Qutstanding for following period from due date of pay
Particulars L Total
Not Due e:ut::::: & 6 months - 1year 1-2 years 2-3years More than 3 years !
Undisputed Trade Receivables - Considered good 1,103.78 - - = 1,103.78
Less: Loss Allowance = = = .
Taotal 1,103.78 = - - 1,103.78
As on 31st March, 2022
Particulars Less than 6 Total
Not Due ass Ln 6 months - 1year 1-2 years 2-3years More than 3 years =
Undisputed Trade Recelvables - Considered good 1,024.27 - - 1,024.27
Less: Loss Allowance - - - - -
Total 1,024.27 = = - 1,024.27
10 CASH AND OTHER BANK BALANCES {%in Lacs)
Particulars As at Asat

31st March, 2023  31st March, 2022

Cash and Cash Equivalents
Balances with banks/financial institutions

Incurrent accounts 3lie 3,464.02

Fixed depasit with original maturity of less than 3 months* 201.99 48,525.26
Cash on hand 0.0z 0,11
Total Cash and Cash Equival 233.17 51,989.39
Other Bank Balances

Margin money deposit - bank guarantees 578.49 80.12

Earmarked balances with banks 17374 1,244.00

Deposits with original maturity of more than 3 months but less than 12 manths* = 4,158.72
Total Other Bank Balance 752.23 5,482.84

# There exists restriction on utilisation of these balances,

“Represents inter-corporate deposits with Gujarat.State Financial Services Ltd
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11 EQUITY SHARE CAPITAL

Particul Amount
articulars Number of Shares
*in Lacs

AUTHORISED SHARE CAPITAL
Equity shares of % 10/- each

As at 1 April, 2021 2,50,00,00,000 2,50,000.00
Increasef{decrease) during the year = -
As at 31 March, 2022 2,50,00,00,000 2,50,000.00
Increase/{decrease) during the year . .
As at 31 March, 2023 2,50,00,00,000 2,50,000,00

Reconciliation of the number of shares outstanding

Particulars Number of Shares unt
Rin Lacs

ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Equity shares of % 10/- each fully paid up

As at 1 April, 2021 1,59,20,19,346 1,59,201.93
Add: New shares allotted during the year 30,00,00,000 30,000.00
As at 31 March, 2022 1,89,20,19,346 1,89,201.93
Add: New shares allotted during the year - -
As at 31 March, 2023 1,89,20,19,346 1,89,201.93
Rights, Preferences, and Restrictions attached to Equity Shares

The Company has only one class of equity shares having a face value of % 10 per share. Each holder of equity share is entitled ta one vote per share. The Company declares and pays dividend in Indian
Rupees. The dividend proposed by the Board of Directors is subject to the approval of sharehalders in the ensuing Annual General Meeting.

In the events of liguidation of the Company, the holders of equity shares will be entitled to remaining 2ssets of the Company. The distribution will be in proportion to the number of equity shares held
by the shareholders.

Details of shareholder(s) holding m an 5% equity shares in the C li)
Particulars As at As at
31st March, 2023 31st March, 2022

MNumber of Equity Shares

Gujarat State Petronet Limited 58,38,50,060 98,38,50,060
(including Neminee Shareholders)

Indian Qil Corporation Limited 49,19,25,030 49,19,25,030
Bharat Petroleum Corporation Limited 20,81,22,128 20,81,22,128
Hindustan Petraleum Carparation Limited 20,81,22,128 20,81,22,128

% Holding in Equity Shares

Gujarat State Petronet Limited 52.00% 52.00%
{including Nominee Sharehaolders)

Indian il Corporation Limited 26.00% 26.00%
Bharat Petroleum Corporation Limited 11.00% 11.00%
Hindustan Petroleum Cor ion Limited 11.00% 11.00%

Disclosure of Shareholding of Promoters

Class of As at 31 March, 2023 As at 1 April, 2022 % Change during
Promoter name
Shares No. of Shares  %of total shares  No. of Shares s6af total shares the year
Gujarat State Petronet Limited Equity 98,38,50,060 52.00% 98,38,50,060 52.00% 0.00%
{including Nominee Shareholders)
Indian Qil Corporation Limited Equity 49,19,25,030 26.00% 44,15,25,030 26.00% 0.00%
Bharat Petroleum Corporation Limited Equity 20,81,22,128 11.00% 20,81,22,128 11.00% 0.00%
Hindustan Petraleum Corporation Limited Equity 20,81,22,128 11.00% 20,81,22,128 11.00% 0.00%
Total 1,89,20,19,346 100.00% 1,89,20,19,346 100.00% 0.00%
—— Class of As at 31 March, 2022 As at 1 April, 2021 % Change during
Shares No. of Shares %of total shares No. of Shares %of total shares the year
Gujarat State Petronet Limited Equity 98,38,50,060 52.00% 82,78,50,060 52.00% 0.00%
{including Nominee Sharehaolders)
Indian Qil Corporation Limited Equity 49,19,25,030 26.00% 41,39,25,030 26.00%
Bharat Petroleum Corporation Limited Equity 20,81,22,128 11.00% 17,51,22,128 11.00%
Hindustan Petroleum Corporation Limited Equity 20,81,22,128 11.00% 17,51,22,128 11.00%
Total 1,89,20,19,346 100.00%  1,59,20,19,346 100.00%
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12 OTHER EQUITY

(% in Lacs)

Particulars As at As at

31st March, 2023 31st March, 2022
Retained Earnings (12,704.37) 3,243.49
Total Other Equity (12,704.37) 3,243.49
Particulars As at As at

31st March, 2023 31st March, 2022
Retained ings*
Opening balance 3,243.49 (4,100.38)
Add:
Profit during the periad {15,836.47) 7.336.28
R of post emplay benefit oblig , net of tax (111.39) 7.55
Closing balance {12,704.37) 3,243.49
* Includes accumulated gains / (losses) on r of defined benefit abli net of tax as below:
Opening balance 456 1.97
Remeasurement of post employment benefit oblig , net of tax {111.39) 7.59
Closing balance (101.83) 9.56
13 BORROWINGS (%in Lacs)
Particulars As at As at

31st March, 2023 31st March, 2022
Secured
Term loan from banks 3,74,370.11 3,49,235.98
Non-Current Borrowings 3,74,370.11 3,49,235.98
Secured
Current maturity of long term borrowings - 6,097.31
Current Borrowings = 6,097.31

Non-current Borrowings - Nature of Security:

Term loan from banks and financial institutians are secured by first pari-passu charge on all immovable and movahle properties other than current assets and property, plant and equipment as well as

by second pari passu charge on current assets of the Company.

Utilization of borrowings from banks and financial institutions

Borrowings fram banks and financial institutions have been utilized for the specific purpase for which it were taken.

Wilful Defaulter

The Company has not been declared as wilful defaulter by any bank or financial institution or any other lender

Terms of Repayment of Term Loans # {% in Lacs)
2022-23
No. of
Outstanding at
Int: t rl 2 034-
Rate of Interes Quarterly 15t March 2022 023-2033 2 2042
5B1 3 Months MCLR + 0.70% w.e.f. 01-10-2022 68 3,74,370.11 1,30,956.15 3,73,941.45
2021-22
Na.of Outstanding at
e of int t uart 2022-21 2032-2040
fate:ol Interas Quarterly | 44+ March 2021 e
58l 3 Months MCLR + 0.30% w.e.f. 01-10-2021 68 3,55,333.29 1,31,092.07 3,77,017.00
# Repay schedule includ nts of loan sanctioned and yet to be drawn.
Note: During the year, the Company obtained lender's appraval whereby repay tenure is d by 2 years and last repayment instalment is scheduled on 30 5Sep 2041,
Reconciliation of movements of liabilities to cash flows arising from fi g ti (% in Lacs)
Particulars 2022-23 2021-22
Opening Balance on Balance Sheet Date 3,55,333.29 3,32,079.09
Changes from financing cash flows
Proceeds from Borrowings 21,655.38 23,188.36
Repayment of Borrowings (2,684.40) =
Interest and Finance Charges Paid (28,216.20) {25,276.51)
Total Cash Flow from Financing Activities (9,245.22) (2,088.15)
Liability related other changes 28,282.04 25,342.35
Clasing Balnce on Balance Sheet Date 3,74,370.11 3,55,333.29
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14 TRADE PAYABLES {Xin Lacs)

Particulars As at As at
31st March, 2023 31st March, 2022
Total outstanding dues of micro enterprises and small enterprises 340,05 99,68
Total outstanding dues of creditors other than micro enterprises and small enterprises 278.17 107.57
Total Trade Payables 618.22 207.25

Information in respect Micro, Small and Medium Enterprises Development Act, 2006; the Company had sought confirmation from the vendors whether they fall in the
categary of Micro/Small/Medium Enterprises. Based on the information available, the required disclasures are given below:

(% in Lacs)
Particulars As at As at
31st March, 2023 31st March, 2022
Principal amount remaining unpaid at the end of the period 845.68 1,414.10

Interest due therean remaining unpaid at the end of the period - =
Interest paid by the Company in terms of Section 16 of Micro, Small and Medium Enterprises Development Act, 2006 (27 of 2008,

along with the amount of the payment made to the supplier beyond the appointed day during the year = R
Interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during

the year) but without adding the interest specified under Micro, Small and Medium Enterprises Development Act, 2006

Interest accrued and remaining unpaid at the end of the period - =
Further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are

actually paid ta the small enterprise, for the purpose of disallowance of a deductible expenditure under section 23 of the Micra,

Small and Medium Enterprises Development Act, 2006 v -
Dues to Micro, Small and Medium Enterprises have been determined to the extent such parties have been identified on the basis of information collected by
management.

Ageing for trade payables out ding as at 31st March, 2023 is as foll : (%in Lacs)
Particulars Jutstanding for following period from due date of payment Total
Unbilled  Not Due Les;:::n . 1-2years 2-3years More than 3 years
(i) MSME 0.27 339.78 - - = g 340.05
{ii) Others 17.30 247.92 12.95 = - - 27817
(iii) Disputed dues - MSME - - - - - - -
(iv) Disputed dues -Others - - - - - - -
Total 17.57 587.70 12,95 - - = 618.22
Ageing for trade payables outstanding as at 31st March, 2022 is as foll (X in Lacs)
Particulars Outstanding for following period from due date of payment Total
1
Unbilled  Not Due Les:::n 1-2 years 2-3 years More than 3 years
(i) MSME = 99.68 - - - - 99.68
(ii) Others 9.25 89.03 9.29 - - £ 107.57
(iii} Disputed dues - MSME - - - - - - -
(iv) Disputed dues -Others - - - - - - -
Total 9.25 188.71 9.29 - - - 207.25
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15 OTHER FINANCIAL LIABILITIES

(X in Lacs)

Particulars

As at
31st March, 2023

As at
31st March, 2022

Non-Current

Security deposit from customers 884.73 676.72
Total Non-Current Other Financial Liabilities 884.73 676.72
Current
Other payables (including for capital goods and services)

Total outstanding dues of micro enterprises and small enterprises 505.63 1,314.42

Total outstanding dues of creditors other than micro enterprises and small enterprises 12,822.81 23,699.19
Earnest money deposits 3.00 21.25
Security deposit from customers 180.99 68.00
Total Current Other Financial Liabilities 13,512.43 25,102.86
16 PROVISIONS (Rin Lacs)
Particulars As at As at

31st March, 2023 31st March, 2022
Non-Current
Provision for Employee Benefits
Provision for gratuity 984.70 622.08
Provision for leave salary 643.04 429.87
Total Non-Current Provisions 1,627.74 1,051.95
Current
Provision for Employee Benefits
Provision for gratuity 30.52 15.94
Provision for leave travel allowance 26.09 17.24
Provision for leave salary 22.48 21.18
Total Current Provisions 79.09 54.36
17 OTHER LIABILITIES {% in Lacs)
Particulars As at As at
31st March, 2023 31st March, 2022

Non-Current
Revenue Received in Advance 6,834.66 5,704.22
Total Non-Current Liabilities 6,834.66 5,704.22
Current
Revenue Received in Advance 290.89 190.85
Other Statutory Liability 498.11 783.25
Total Current Liabilities 789.00 974.10
18 INCOME TAX EXPENSES
Income tax expense in the Statement of Profit and Loss comprises: (Xin Lacs)
Particulars 2022-23 2021-22
Current tax expenses
Current tax on profits for the year - -
Tax expense(reversal) for earlier year - {9.65)
Total Current Tax Expenses - (9.65)
Deferred Tax Expenses
Decrease/(Increase) in deferred tax assets (18,233.34) 482.60
(Decrease)/Increase in deferred tax liabilities 12,782.00 1,970.66
Total Deferred Tax Expenses (5,451.34) 2,453.26
Total Income Tax Expenses (5,451.34) 2,443.61
Tax Items of Other Comprehensive Income (%X in Lacs)
Particulars 2022-23 2021-22
Deferred tax related to items recognised in OCI during the year:
Net (loss)/gain on remeasurements of defined benefit plans (37.46)
Income tax charged to OCI noog (37.46)
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Deferred Tax Assets / [Liabilities) (net) relates to the following: (X in Lacs)
As at As at

Particulars

31st March, 2023 31st March, 2022
Deferred Tax Liabilities
Property, plant and equipment, right of use assets and Intangible Assets 21,078.15 8,794.57
Financial liabilities ed at amortised cost 1,505.00 1,006.58
Total Deferred Tax Liabilities {A) 22,583.15 9,801.15
Deferred Tax Assets
Provisions for employee benefits 423.01 274.10
Financial liabilities measured at amortised cost 1,187.47 929.88
Unabsorbed depreciation and losses 25,575.86 7,711.38
Capital |oss carried forward 7.33 7.33
Preliminary expenditure u/s 35AD - 0.18
Total Deferred Tax Assets (B) 27,193.67 8,922.87
Deferred Tax Assets / (Liabilities) (Net)(B-A) 4,610.52 (878.28)
(i) M in Deferred Tax Assets (net) (% In Lacs)

Property, plant i Provisions for Unabsorbed  Capital loss Preliminary
. liabilities 2 .
Particulars and employee depreciation carried expenditure ufs Total
equipment measured at benefits and losses forward 35AD
amortised cost

As at 1 April, 2021 (6,968.17) (48.35) 221.64 8,372.05 - 0.36 1,577.53
Charged/(credited)
- to profit or loss (1,826.40) (28.35) 55.01 (660.67) 733 (0.18) (2,453.26)
- to other comprehensive income - - (2.55) - - - (2.55)
As at 31 March, 2022 (8,794.57) (76.70) 274.10 7,711.38 7.33 0.18 (878.28)
Charged/(credited)
- to profit or loss (12,283.58) (240.83) 111.45 17,864.48 - (0.18) 5,451.34
- to other comprehensive income a + 37.46 ] - = 37.46
As at 31 March, 2023 {21,078.15) (317.53) 423.01 25,575.86 7.33 (0.00) 4,610.52

(ii) Based on the prinicples of Ind AS 12 Income Taxes, the Company has recognized deferred tax assets on carried forward losses and unabsorbed depreciation calculated
as per the provisions of the Income Tax Act, 1961, The management believes that the deferred tax assets will be recoverahle, an the basis of estimated future taxable
income based on budgets and business plan. Further, as per the Income tax Act, 1961, unabsorbed depreciation can be carried for indefinite period whereas business

losses/capital losses can be carried forward for next 8 succeeding assessment years from the assessment year in which the lass was incurred.

{iii) Reconciliation of tax expenses and the acc ing profit multiplied by India's tax rate: (% in Lacs)
Particulars 2022-23 2021-22
Accounting Profit before income tax expenses {21,287.81) 9,779.89
Tax at the Indian tax rate of 25.168% (2021-22 - 25.168%) (5,357.72) 2,461.40
Tax effect of amounts which are not deductible({taxable} in calculating taxable income:

Earlier year tax - (9.65)
Others (93.62) (8.14)

Income Tax E at the effective income tax rate of 25.608% (2021-22: 24.986%) (5,451.34)
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19 REVENUE FROM OPERATIONS
(%X in Lacs)

Particulars 2022-23 2021-22
Revenue from contracts with customers

Revenue from Transportation of Gas (net) 21,128.87 22,799.11

Qther Operating Revenues 151.24 47.97
Total Revenue from Operations 21,280.11 22,847.08
Revenue from transportation of gas is recognised at an amount invoiced to the customers in the period
in which the services are rendered. Normally, the Company receives payment within 30 days.
20 OTHER INCOME (Xin Lacs)
Particulars 2022-23 2021-22
Interest income

Interest on fixed deposits with banks 110.27 28.88

Interest on fixed deposits with financial institution 647.97 1,628.83

Other interest income 89.45 2311
Other non-operating income 380.16 303.04
Total Other income 1,227.85 1,983.86
21 EMPLOYEE BENEFIT EXPENSES (X in Lacs)
Particulars 2022-23 2021-22
Salaries and wages

Salaries and allowances 1,706.46 886.22

Leave salary 15.01 51.13
Contribution to provident and other funds 218.19 133.53
Staff welfare expenses 82.43 49.46
Total Employee Benefit Expenses 2,022.09 1,120.34
22 FINANCE COSTS (X in Lacs)
Particulars 2022-23 2021-22
Interest on:

- Borrowings 22,215.99 6,918.24

- Security Deposits 61.17 52.33
Unwinding of transaction cost incurred on borrowing 65.84 65.84
Interest on lease liabilities 9.10 3.30
Other borrowing costs (includes bank charges, etc,) 16.73 26.99
Total Finance Costs 22,368.83 7,066.70
23 DEPRECIATION AND AMORTISATION EXPENSES {Xin Lacs)
Particulars 2022-23 2021-22
Depreciation for property, plant and equipment 16,499.97 5,192.37
Amortisation of right-of-use asset 70.86 62.10
Amortisation for intangible assets 35.28 14,52
Total Depreciation and Amortisation Expenses 16,606.11 5,268.99
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24 OTHER EXPENSES (% in Lacs)

Particulars 2022-23 2021-22

(A) Operation & Maintenance Expenses
Maintenance Contracts 553.72 270.49
Payment to Outsourced Persons 141.13 88.00
Consumption of stores & spare parts 15.93 42.14
Security Service Charges 338.55 192.47
Power & Fuel 210.55 114.03
Repairs & Maintenance - Machinery 16.39 10.42
Vehicle Hiring, Operating & Maintenance Expenditure 366.11 128.67
Other O&M expenses 99.71 25.44

(A) 1,742.09 871.66

(B) Other Office & Administrative Expenses
Advertisement & publicity expenses 236 553
Bandwidth and Website Maintenance 16.55 11.92
HSE Expenses 22.09 4,08
Insurance Expenses 411.87 143.33
Legal & Professional Expenses 21455 37.27
Postage, Telephone & Courier Expenses 5.16 4.03
Rates & Taxes 10.42 12.51
Recruitment & Training 3.17 0.65
Seminar & conference 0.05 0.36
Stationery and Printing 8.36 3.15
Statutory Audit Fees 1.51 1.51
Travelling Expense - Other 33.84 13.53
Travelling Expenses - Directors 1.11 1.19
Utility Charges 4221 44,76
Guarantee encashed by PNGRB (Note (a)) - 380.00
Other administrative exp. 283.40 59.54

(B) 1,056.65 723.36
Total Other Expenses (A+B) 2,798.74 1,595.02

Note: As per Section 135 of the Companies Act, 2013, the provisions relating to Corporate Social
Responsibility (CSR) are not applicable to the Company.

(a) Petroleum and Natural Gas Regulatory Board (PNGRB) issued order (March 2016) for encashment of
Performance Bank Guarantee (PBG) amounting to % 380 Lakh for Bhatinda-lammu-Srinagar Natural Gas
Pipeline (BJSPL) due to slow progress of work in BISPL. The Company challenged the same at Appellate
Tribunal for Electricity (APTEL). However, in order to amicably resolve the issue, the Company
requested PNGRB to foreclose BISPL by terminating it at Gurdaspur. PNGRB approved the foreclosure
of BISPL pipeline project by terminating it at Gurdaspur and accordingly, the encashed PBG of % 380
lakh for BJSPL will not be refunded to the Company. Therefore, the Company recognized this amount of
% 380 Lakh as an expense during the year 2021-22.

25 EARNING PER SHARE

Particulars 2022-23 2021-22
Profit attributable to equity holders for (X in Lacs):
Basic earnings (15,836.47) 7,336.28
Adjusted for the effect of dilution (15,836.47) 7,336.28

Weighted average number of Equity Shares for:
Basic EPS ' 1,89,20,19,346 1,68,81,83,730
Adjusted for the effect of dilution 1,89,20,19,346 1,68,81,83,730

Earnings Per Share (X):
Basic (0.84) 0.43
Diluted i (0.84) 0.43,
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26 Leases

Disclosures under Ind AS 116 Leases:

A. The Company as lessee:

Nature of the lease transaction:

The Company has taken office building and various guest houses on lease with the lease term of 36 months and 11
months respectively. Further, the Company has taken various parcels of land on lease with lease term of 10 Years &
99 years. Some lease contract can be renewed with mutual consent and some lease contract also contains the
termination options. In certain contacts, the Company is restricted from assigning and subletting the leased assets.
For leases of guest hosues, the Company has elected to apply exemption for short term leases and accordingly, right
of use assets and lease liabilites for these contracts are not recognised.

Refer Note 3 Property, Plant and Equipment for the carrying amounts and amortisation expenses of the Company's
Right of Use assets.

Movements in Lease Liabilities: (X in Lacs)
Particulars 2022-23 2021-22
Opening balance 13.45 64.36
Addition during the year 192.63 -
Add: Interest Expenses 9.10 3.30
Less: Payments (60.28) (54.21)
Closing balance 154.90 13.45
Non-Current 95.83 -
Current 59.07 13.45
Amounts recognised in statement of cash flows: (X in Lacs)
Particulars 2022-23 2021-22
Short Term Leases (*) 59.12 70.96
Repayment - Principal of lease liabilities 51.18 50.91
Payment of interest on lease liabilities 9.10 3.30

* X 37.34 Lacs (PY: X 70.96 Lacs) capitalised with respective class of property plant equipment / capital work in
progress.

Maturity Analysis of lease liabilities: (%X in Lacs)
Particulars 2022-23 2021-22
Less than one year 67.70 13.55
More than ane year 105.53 -
Total 173.23 13.55

B. The Company as lessor:

The Company has given certain portion of land on lease with the lease term ranging from 5 to 25 years. The lease
rentals are subject to escalations at every three years. The same is accounted as operating lease under Ind AS 116
Leases.

Amounts recognised in profit or loss (X in Lacs)
Particulars 2022-23 2021-22
Rental income 88.05 82.36

The following table sets out a maturity analysis of lease payments, showing the undiscounted lease payments to be
received after the reporting date.

{Xin Lacs)
Particulars 2022-23 2021-22
Less than one year 63.17 60.78
One to two years 63.44 60.97
Two to three years 63.44 60.97
Three to four years £69.49 66.85

Four to five years £69.78 67.06
More than five years . 1,592.66 1,533.84
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27 CONTINGENT LIABILITIES (X in Lacs)

SrNo Particulars As at As at
31st March, 2023 31st March, 2022
A Claims against company not acknowledged as debts (a)
By landonwers seeking enhancement of compensation in respect 6,013.04 5,801.54
! of ROU acquired by the Company (a)
2 Stamp duty related matters 40.64 40.64

{a) The Company is subject to legal proceeding and claim, which have arisen in the ordinary course of business. The Company does not
reasonably expect that these claims, when ultimately concluded and determined, will have material and adverse effect on Company's
results of operations or financial pesition.

(b) PNGRB had encashed the Performance bank guarantee amounting to X 880 Lacs. The Company had challenged the same in Delhi
High Court. As the matter was sub-judice at Delhi High Court, payment of % 880 Lacs had been disclosed as “Payment Under Protest”
till 31 March 2021. Judgement has been received in favor of the Company on 13th October, 2021 from APTEL and the amount of %
500 Lacs has also been received in FY 21-22. In lieu of refund of the amount, bank guarantee has been replenished by the Company to
PNGRB. Balance of %380 Lacs were charged to Profit and Loss A/c during the year ended 31 March 2022,

Contingent Assets
The Company is having certain claims, realization of which may be dependent on outcome of legal process being pursued.
The management believe that probable outcome in all such claims are uncertain.

28 COMMITMENTS (X in Lacs)
Sr No Particulars As at As at
31st March, 2023 31st March, 2022

A Capital Commitments

Estimated amount of contracts remaining to be executed on

capital account and not provided for 19,302.29 50,421.00
B Other Commitments = =

29  PAYMENT TO AUDITORS*

Particulars 2022-23 2021-22
For statutory audit 1.51 1.51
For other services (professional fee) - 0.32
Total 1.51 1.83

* Excluding applicable taxes

30 In the opinion of management, any of the assets other than items of Property, Plant and Equipment and non-current investments
have a value on realisation in the ordinary course of business at least equal to the amount at which they are stated.

31 The balances confirmations are obtained in majority of the cases for trade receivables, trade payables, loans & advances and
deposits. Provision for all liabilities is adequate in opinion of the Company.

32 Disclosures under Ind AS 115 Revenue from Contracts with Customers

The following table provides information about receivables, contract assets and contract liabilities from contract with customers:

(% in Lacs)
Particulars As at As at
31st March, 2023 31st March, 2022
Trade receivables 1,103.78 1,024.27
Revenue received in advance - Other Non-Financial Liability 7.,125.55 5,895.07

{Includes Connectivity Charges of % 2,562.27 Lacs (PY: % 2,213.83 lacs) ;
Income recognised during the year out of opening balance £ 187.32 Lacs
(PY: X 162.83 Lacs))

Contract asset is the right to consideration in exchange for goods or services transferred to the customer. Contract liability is the
entity’s obligation to transfer goods or services to a customer for which the entity has received consideration from the customer in
advance. Contract assets (unbilled receivables) are transferred to receivables when the rights become unconditional and contract
liabilities are recognised as and when the performance obligation is satisfied. Performance Obligation for Gas Transmission is to
transmit Natural Gas as per the contractual arrangment with the customer. Connectivity charges from customers are deferred over the
period when the performance abligation is satisfied.
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Defined Contribution Plan:

33 DISCLOSURES FOR EMPLOYEE BENEFITS AS PER INDIAN ACCOUNTING STANDARD -19

Provident fund and super: 1ation fund benefi
Lacs and % 24.71 Lacs respectively).

Defined Benefit Plans:

of Profit and Loss during the period are % 99.93 Lacs and % 40.43 Lacs respectively (PY: ¥ 53.54

The liability in respect of gratuity benefits & leave salary being defined benefit schemes, payable in future, are determinad by actuarial valuation as on balance sheet date.
In arriving at the valuation for gratuity, medical benefits & leave salaries following assumptians were used:

Withdrawal rate

Maortality (2012-14) Ult.
5% at younger age reducing

2022-23 2021-22
Particulars .
Gratuity  Leawve Salary Gratuity Leave Salary
Type Unfunded Unfunded Unfunded Unfunded
Mortality Indian Assured Lives Indian Assured Lives Martality

(2012-14) Ult.

5% at younger age reducing to

Particulars

Gratuity  Leave Salary

to 1% at old age 1% at old age
Retirement Age 60 Years 60 Years
Discount Rate Current Periad 7.50% 7.50% 7.25% 7.25%
Rate of Return on Plan Assets Current Period NA NA NA NA
Salary escalation Current Period 7.00% 7.00% 7.00% 7.00%
The following table sets out status of gratuity plan and leave salary as required under Indian Accounting Standard 19 on “Emplayee Benefit",
2022-23 2021-22

Gratuity Leave Salary

Table showing change in benefit obligation

benefit obligatian by the amounts shown below:

1. For gratuity - %30.52 lacs { P.Y. X 15,94 lacs)
2. For leave salary - X 22,48 lacs { P.Y. $21.18 lacs)

Expected cashflows based on past service liability
The expected cashflows during the next financial year based an past service liability are as under:

The Average Outstanding Term of the Gratuity Obligations (Years) as at valuation date is 13.52 years (P.Y.: 13.49 years).
The Average Outstanding Term of the Leave Obligations (Years) as at valuation date is 14,05 years {P.Y.: 14.27 years).

Opening defined benefit ebligation 638.02 451.05 511.95 368.63
Interest Cost 53.33 217 35.24 24.67
Transfer of Obligations 211.12 169.64 25.35 2336
Current Service Cost 89.50 53.15 75.29 50.78
Benefit Paid 2 (0.93) (13.52) {23.58)
Actuarial Loss / (gain} on Obligations 23.25 (39.56) 369 7.19
Liability at the end of the period 1,015.22 665.52 638.02 451.05
Change in Fair Value of Plan Assets - - - -
Actual Gain / loss recognized
Actuarial (gain) / loss on obligations

Due to change in financial assumptions {33.24) (22.27} {38.96) {28.05)

Due to change in experience adjustment 56.49 (17.29) 42.65 3524
Net Actuarial (gain) / loss ized during year 23.25 (39.56) 3.69 7.19
Amount recognized in Balance Sheet
Liability at the end of the period 1,015.22 665.52 638.02 451.05
Fair Value of Plan Asset at the end of the period - . - -
Net A recognized in Bal Sheet 1,015.22 665.52 638.02 451.05
Expense recognized
Current Service cost B9.50 53.15 75.29 50.78
Interest cost 53.33 3217 3524 24.67
Net Actuarial Loss / (gain) recognized 2325 (39.58) 3.69 719
Net Expense recognized during the year 166.08 45.76 114.23 82.64
Current liability 30.52 22.48 1554 2118
Mon-current liability 984.70 6543.04 622.08 429.87
Total Liability 1,015.22 665,52 638.02 451.05

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined

Sensitivity analysis - Gratuity 1 R

[ Decrease Increase Decrease
Discount rate {0.5% movement) 952.99 1,083.21 598.28 GELE1
Salary growth rate (0,5% movement| 1,083.20 952.44 681.40 558.02
Withdrawl rate (10% movement) 1,015.69 1,014.70 637.51 538.52

hosie.« Leave Sty 2022-23 2021-22

Increase 2] Increase Decrease
Discount rate {0.5% movement) 623.90 71111 422.54 482,37
Salary growth rate (0.5% movement) 71111 623.53 482.29 422.35
Withdrawl rate (10% movement) 666.64 664,36 451,47 450,61
A description of hods used for itivi ysis and its L

Sensitivity analysis is perfarmed by varying a single parameter while keeping all the ather parameters unchanged. Sensitivity analysis fails to focus on the interrelationship
between underlying parameters, Hence, the results may vary if twe ar more variables are changed simultaneously. The method used does not indicate anything about the
likelihood of change in any parameter and the extent of the change if any.

Page 75 of 84



34 RELATED PARTY DISCLOSURES
GSPL India Gasnet Limited is a joint venture between Gujarat State Petronet Limited (GSPL), Indian Oil Corporation
Limited (IOCL), Bharat Petroleum Corporation Limited (BPCL) and Hindustan Petroleum Corporation Limited (HPCL).
The shareholding pattern is GSPL{52%), I0CL{26%), BPCL{11%) and HPCL (11%).
Transactions* with related parties during the year as per Indian Accounting Standard - 24 on "Related Party
Disclosures” are as follows:
(X in Lacs)
Name of Related Party & Nature of Transactions 2022-23 2021-22
Gujarat State Petronet Ltd. (entity with joint control of the Company)
Expenditure Reimbursement Paid 401.19 311.18
Expenditure Reimbursement Received 36.45 -
Interest Expense on Lease Liablities 7.93 3.30
Operating Charges - 33.73
Payment of lease liabilities 71.16 63.96
Rent Income ~ 1.99
Transfer of Assets / Liabilities 206.06 13.12
Line Pack Gas Transmission 338.55 -
Investment in Equity Shares by GSPL - 15,600.00
Gas transmission charges received 23,405.20 25,508.13
Indian Oil Corporation Ltd. (entity with joint control of the Company)
Expenditure Reimbursement Paid 95.11 87.63
Right of use assets and lease liabilities recognised 23.78 -
Pipeline Crossing Charges Paid 8.16 7.55
Crossing charges received 5.90 -
Security Deposit received 10.00 -
Security Deposit Paid - 6.57
Gas transmission charges received 7.52 -
Sitting Fees# 0.89 0.97
Investment in Equity Shares by |0CL - 7,800.00
Bharat Petroleum Corporation Ltd. {entity with joint control of the
Company)
Sitting Fees# 0.44 0.35
Late Payment Charges Income 0.03 -
Operating Charges 10.28 -
Rent Income 0.46 -
Investment in Equity Shares by BPCL = 3,300.00
Interest Expense on Security Deposits 517 4.76
Security Deposit Received - 400.00
Other Income- Customer Security Deposit 13.53 13.45
Hindustan Petroleum Corporation Ltd. (entity with joint control of the Company)
Investment in equity shares by HPCL E: 3,300.00
Interest Expense on Security Deposits 5.00 2.62
Late Payment Charges Income 0.26 “
Operating Charges 4.49 -
Rent Income 530 =
Security Deposit Received - 400.00
Other Income- Customer Security Depasit 1353 7.39
Gujarat State Petroleum Corporation Ltd. (Other related parties)
Expenditure Reimbursement Paid 32.96 35.42
Expenditure Reimbursement Received 0.95 -
Line Pack Gas Purchase 14,195.55 -
Transfer of Assets / Liabilities 29.64
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Name of Related Party & Nature of Transactions 2022-23 2021-22
Guijarat Info Petro Ltd (Other related parties)

Expenditure Reimbursement Paid 14,61 8.36
GSPL India Transco Limited (Other related parties)

Expenditure Reimbursement Paid 29.43 203.55

Expenditure Reimbursement Received 3.46 -

Transfer of Assets / Liabilities 92.97 41.07
GSPC Pipavav Power Co Ltd (Other related parties)

Expenditure Reimbursement Paid - 33.28
Gujarat Gas Limited (Other related parties)

Gas transmission charges received 72.54 47.53

Crossing charges received 1.18 5.90

Security Deposit received 1,192.00 12.00

Late Payment Charges Income 0.02

Operating Charges 63.72 7.14

Interest Expense on Security Depaosits 49 48 44,95

Other Income- Customer Security Deposit 140.53 133.82

Rent Income received 67.68 64.94

Key Managerial Personnel
Chief Financial Officer

Short term employee benefit @ 74.99 74.07

Post retiremental benefit 9.05 8.99

Other long term employee benefit 11.07 4.57
Company Secretary

Short term employee benefit 22.79 19.71

Post retiremental benefit 3.32 2,92

Other long term employee benefit 1.09 1.13
Directors

Sitting Fees and out of pocket exps.# 4,26 3.14

* The above related party transactions are inclusive of all taxes, wherever applicable, and are made on terms
equivalent to those that prevail in arm's length transactions. All outstanding balances are unsecured.

@ M/s. I0CL has nominated Shri Prabir Kumar Losalka - CEO w.e.f, 30 May 2022 (Shri N K Singh upto 6 May, 2022)
as per Articles of Association. The Company has reimbursed salary and perquisites including GST thereon to 1OCL.
# Sitting Fees includes GST paid under reverse charge mechanism, wherever applicable.

Page 77 of 84



As at As at

Details of outstanding Balance with Related Parties 31st March, 2023  31st March, 2022
Guijarat State Petronet Ltd. (entity with joint control of the Company)

Account Receivable 1,083.40 1,020.39

Account Payable 50.56 64.06

Lease liabilities 129.95 13.45

Corporate Guarantee Received 4,000.00
Indian Oil Corporation Ltd. (entity with joint control of the Company)

Account Receivable 46,78 68.02

Account Payable 15.44 9.59
Hindustan Petroleum Corporation Ltd. (entity with joint control of the Company)

Account Receivable 5.64 1.00

Security Deposit payable 69.52 64.52
Bharat Petroleum Corporation Ltd. (entity with joint control of the Company)

Security Deposit payable 71.83 66.66
Gujarat State Petroleum Corporation Ltd. (Other related parties)

Account Payable 27.50 0.11

Account Receivable 0.95 1
Guijarat Info Petro Ltd (Other related parties)

Account Payable 7.83 1.79
GSPL India Transco Limited (Other related parties)

Account Payable 13.07

Account Receivable - 0.05
GSPC Pipavav Power Co Ltd (Other related parties)

Account Payable - 4,92

Gujarat Gas Limited (Other related parties)
Account Receivable 2.52 3.78
Security Deposit payable 743.38 545,54

(iii) The Company deals on regular basis with entities directly or indirectly controlled by the State Government of
Gujarat / Central Government through government authorities, agencies, affiliations and other organizations
(collectively referred as “Government related entities”). Apart from transactions as mentioned above, the Company
has transactions with such Government related entities including but not limited to the followings:

- 5ale and Purchase of Natural Gas

- Rendering and Receiving Services

- Use of Public Utilities

- Depositing and borrowing money etc.

These transactions are conducted in the ordinary course of the business and at arm’s length. The Company places /
withdraws majority of its inter-corporate / liquid deposits mainly with Gujarat State Financial Services Limited.

35 SEGMENT INFORMATION

The Company primarily operates in the single segment of natural gas transportation business, which involves
transportation of natural gas from sources of supply to end customers. The Board of Directors of the Company
allocate the resources and assess the performance of the Company, thus are the Cheif Operating Decision Maker
(CODM). The CODM monitors the results of the business as a one, hence no separate segment needs to be disclosed.
All the customers are located within India. Hence, the management believes that geographical distribution of
revenue will not be applicable.

Revenue from one customer amounting to % 20,897.50 Lacs (P.Y.: % 22,767.02 lacs) exceeds 10% of the total revenue
of the Company.
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36 FINANCIAL INSTRUMENTS, FAIR VALUE AND RISK MEASUREMENTS

A. F ial instr by category and their fair value (X in Lacs)
Carrying amount Fair value
Leveld - Giigtad Level 2 - Level 3 -
Auatit Madhy2ors FVTPL FVTOCH Amortised Cost Total price in(::tiwa Hpitowt. | SEmMesat Total
miarkeks ob.senrabte unobservable
inputs inputs

Financial assets
Loan

- Non-current - - 104.05 104.05 = - = -

- Current - - 34,28 34,28 - - - -
Cash and Cash Equivalents - - 23317 233.17 = - - -
Other Bank Balances = - 752,23 752,23 - - - -
Trade receivables - - 1,103.78 1,103.78 - - - -
Other financial assets

- Non-current - - 380.88 380.88 .. - =

- Current - - 20.11 20.11 - - = -
Total financial assets - - 2,628.50 2,628.50 - - - -
Financial liabilities
Borrowings

- Non-current = - 3,74,370.11 3,74,370.11 - - - &

- Current - - - -
Lease Liabilities

- Non-current - - 95.83 95.83 - - = -

- Current - - 58.07 59.07 = - - -
Trade payables = - 618.22 618.22 - - - d
Other financial liabilities

- Non-current - - 884.73 884.73 - - - =

- Current - - 13,512.43 13,512.43 - - - -
Total financial liabilities - - 3,89,540.39 3,89,540.39 - - - -

(X in Lacs)
Carrying amount Fair value
Level 1-Quoted| 262" Eevel 3¢
SRR L0 FUTPL FVTOC! | Amortised Cost Total priceinactive | SiEnificant | Significant Total
iarkite observable uno‘bseruahle
inputs inputs

Financial assets
Loan

- Non-current = - 77.46 77.46 - - - =

- Current - - 18.96 18.96 - - - -
Cash and Cash Equivalents - - 51,989.39 51,989.39 - - - 3
Other Bank Balances > - 5,482.84 5,482.84 - - - =
Trade receivables - - 1,024.27 1,024.27 - - - -
Other financial assets

- Non-current - - 990.28 990.28 - - = -

- Current - - 10.37 10.37 - - = -
Total financial assets - - 59,593.57 59,593.57 - - - -
Financial liabilities
Borrowings

- Non-current - - 3,49,235.98 3,49,235 98 - - - -

- Current = - 6,097.31 6,097.31 - - - =
Lease Liahilities

- Non-current - - - - - - - -

- Current - - 13.45 13.45 - - - =
Trade payables E - 207.25 207.25 - - - -
Other financial liabilities

- Non-current - - 676.72 676.72 - - - -

- Current - - 25,102.86 25,102.86 - - - -
Total financial liabilities - - 3,81,333.57 3,81,333.57 - - - -

# Fair value of financial assets and liabilities measured at amortised cost is not materially different from the amortised cost. Further, impact of time value of maney is not significant for the
financial instruments classified as current. Accordingly, the fair value has not been disclosed separately.
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Fair value hierarchy

Level | - Quoted prices in active markets for identical assets or liabilities such as quoted price for an equity security on Security Exchanges.

Level Il - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices] or indirectly {i.e. derived from prices).
Level Ill - Inputs for the assets or liabilities that are not based on observable market data {unobservable inputs).

B. Financial risk management
The Company's activities expose it to variety of financial risks such as credit risk, liquidity risk, and market risk. The Company's focus is to foresee the unpredictability of financial markets and
seek to minimize potential adverse effects on its financial performance.

(i) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the
Company’s receivables.

Trade receivables

The Company's exposure to credit Risk is the exposure that Company has on account of services rendered to a contractual counterparty or counterparties, whether with collateral or
otherwise far which the contracted consideration is yet to be received. The Company's customer base are Industrial and Commercial. Services are generally subject to security depasit
and/or bank guarantee clauses to ensure that in the event of non-payment the Company's receivables are not affected. The Company provides for allowance for impairment that represents
its estimate of expected losses in respect of trade and other receivables. The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables
based on a provision matrix.

Please refer Note 9 for outstanding balances, ageing analysis and expected loss allowance details

Other financial assets

Other financial assets includes loan to employees, security deposits, cash and cash equivalents, other bank balance, advances to employees etc.

* Cash and cash equivalents and Bank deposits/Financial Institutions are placed with banks having good reputation and past track record with adequate credit rating.

* The Company has given security deposit to various government autharities (like Municipal corporation, Nagarpalika, Grampanchayat, Road & building division and Irrigation department -
of Government of Gujarat, credit worthy companies etc, | for the permission related to work of executing / laying pipeline network in their premises / jurisdiction. Being government
authorities, the Company does not have exposure to any credit risk.

* Loan and advances to employees (for housing advances) are majarly secured in nature and hence the Company does nat have exposure to any credit risk.

(ii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial
asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liguidity to meet its liabilities when they are due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation,

The Company's principal sources of liquidity are cash and cash equivalents. The Company has signed Rupee Loan Facility Agreement for Term Loan of % 5,076 Crore (Previous year % 5,081
Crore). During the year the Company has withdrawn from the sanctioned borrowing facility ta the extent of % 21,655.38 Lacs (PY: % 23,188.36 Lacs). However, the Company had access to the
remaining undrawn variable rate borrowing facility amounting to % 1,275 Crore as on 31st March, 2023 (31st March, 2022; % 1,515 Crore).
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Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date, The amounts are gross and undiscounted.
(% in Lacs)
31-Mar-23 Contractual cash flows
More than 12
Carrying amount Total Less than 12 months Whsirthss
Non-derivative financial liabilities
Borrowings
- Non-current 3,74,370.11 3,75,457.35 . 3,75,457.35
- Current = - - -
Lease Liabilities
- Non-current 95.83 105.53 - 105.53
- Current 59.07 67.70 67.70 -
Trade payables 61822 618.22 618.22 E:
Other financial labilities
= Non-current 884.73 5,995.95 - 5,995.95
- Current 13,512.43 13,512.43 13,512.43 -
Total 3,89,540.39 3,95,757.18 14,198.35 3,81,558.83
(% in Lacs)
31-Mar-22 Contractual cash flows
Carrying amount Total Less than 12 months Mrare than 12
Maonths
Non-derivative financial liabilities
Borrowings
- Non-current 3,49,235.98 3,50,389.06 - 3,50,389.06
- Current 6,097.31 6,097.31 6,097.31 -
Lease Liabilities
- Non-current = - - -
- Current 13.45 13.55 13.55 -
Trade payables 207.25 207.25 207.25 =
Other financial liabilities
- Non-current 676.72 4,682.96 - 4,682.96
- Current 25,102.86 25,102.86 25,102.86 -
Total 3,81,333.57 3,86,492.99 31,420.97 3,55,072.02
(iii) Market risk
Market risk is the risk that changes the market prices - such as foreign exchange rates, interest rates and equity prices — will affect the Company's income or the value of its holdings of
financial instruments. The objective of market risk management is to avoid excessive exposure in our fareign currency revenues and costs. The Company does not have any foreign exchange
risk as at 31st March, 2023,
Interest rate risk includes risk that the future cash flows of floating interest bearing borrowings fluctuate because of fluctuation in the interest rates. The cash flows of the Company is
sensitive to higher/lower interest expense from borrowing as a result of change on interest rates. A reasonable possible change of 50 basis points (bp) in interest rates at the reporting date
would have impact (before tax) by the amount shown in sensitivity analysis as below:
(Xin Lacs)
Particulars 50 bp Increase 50 bp decrease
31st March, 2023
Non current - Borrowings (1,871.85) 1,871.85
Total {1,871.85) 1,871.85
31st March, 2022
Non current - Borrowings (1,776.67) 1,776.67
Total (1,776.67) 1,776.67
The functional currency of the Company is Indian Rupees. The Company do not have derivative financial instruments. A\""'
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37 CAPITAL MANAGEMENT

The Company's objectives when managing capital are to:

- safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders,
and

- maintain an optimal capital structure to reduce the cost of capital.

The beard of directors seeks to maintain a balance between the higher returns that might be passible with higher levels of borrowings and the advantages
and security afforded by a sound capital position,

The Company defines capital as total equity Including issued equity capital and all other equity reserves attributable to equity holders of the Company
fwhich is the Company’s net asset value). The Company monitors capital using a ratio of ‘adjusted net debt’ ta ‘adjusted equity’, For this purpose, adjusted
net debt is defined as total liabilities, comprising interest-bearing loans and borrowings and obligations under leases, less cash and bank balances. Equity
comprises all compaonents of equity.

The Company's adj d net debt to equity ratio was as follows.

Particulars (% in Lacs)

As at 31 March, 2023 As at 31 March, 2022
Total lizbilities 3,74,525.01 3,55,346.74
Less : Cash and bank balances 985.40 57.472.23
Adjusted net debt 3,73,539.61 2,97,874.51
Borrowings 3,74,370.11 3,55,333.29
Total equity 1,76,497.56 1,92,445.42
Adjusted net debt to equity ratio 212 155
Debt equity considering only borrowings as debt 212 1.85

38 As per Indian Accounting Standard 23 - Borrowing Costs, the Company has capitalised Borrowing Costs to the tune of T 5,983.49 Lacs (Previous Year: ¥
18,331.28 Lacs). The borrowing cost is capitalized at rate(s) applicable ta specific loan(s) used for specific project(s).

39 As at the balance sheet date, the Company has reviewed the carrying amounts of its assets and found that there s no indication that those assets
have suffered any impairment loss. Hence, ne such impairment loss has been provided.

40 RECLASSIFICATION OF COMPARATIVE FIGURES

Certain reclassifications have been made to the comparative periad's financial statements to:

- enhance comparability and ensure consistency with the current year's financial statements; and

- ensure compliance with the Guidance Note on Division |1 - Ind AS Schedule 1Il to the Companies Act, 2013

The Company beli that such pr 1is more relevant for under ing of the C y's performance. However, this doss not have any impact
on the profit & equity for the comparative period.

Items of bal sheet before and after reclassification as at 31st March, 2022 {%in Lacs)
it Particulars Before reclassification Reclassification After
No Reclassification
1 Other Financial Assets
Security deposit given {Unsecured - considered good) - Current 39.48 (38.70) 0.78
Other Non-Financial Assets
Security deposit with PNGRB - Current - 38.70 38.70
2 Cash and cash eqquivalents
Balance in current accounts - Current 4,708.02 11,244.00) 3,464.02
Other Bank Balance
Earmarked balances with banks - Current - 1,244.00 1,244.00
3 Other Non-Financial Assets
Balance with Gavernment Autharities - Current - 112.80 112,30
Other Non-Financial Liabilities
Other Statutory Liability - Current 670.45 (112.80] 783.25
4 Cash and cash egquivalents
Fixed deposit with original maturity of less than 3 manths 48,542.98 {17.72) 48,525.26

Other Bank Balance
Deposits with original maturity of more than 3 months but less than
12 months 4,176.44 17.72 4,158.72

Impact on Statement of Cash Flows before and after reclassification as at 31st March, 2022

Particulars Before reclassification Reclassification Rt .
Reclassification
Met Cash Flow from Operating Activities  (A) 24,311.47 22,78 24,334.25
Met Cash Flow from Investing Activities (B} 152,273.44) {1,284.51) 153,557.95)
Met Cash Flow from Financing Activities (€] 27,857.64 - 27,857.64
Net Increase / (Decrease) in Cash and Cash Equivalents (A+ B+ C) (104.33) (1,261.73) [1,366.06)
Cash and Cash Equivalents at the beginning of the period 53,355.45 - 53,355.45
Cash and Cash Equivalents at the end of the period 53,251.11 1,261.72 51,989.39

41 The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the Company towards Provident Fund
and Gratuity, The Ministry of Labour and Employment has released draft rules for the Code on Social Security, 2020 on November 13, 2020, and has invited
suggestions from stake holders which are under active consideration by the Ministry. The Company will assess the impact and its evaluation once the
subject rules are notified and will give appropriate impact in its financial statements in the period in which, the Code becomes effective and the related
rules to determine the financial impact are published.
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¥
42 DETAILS OF BENAMI PROPERTIES

The Company does net hold ary Benami proparties. No proceedings

gainst the Campany for halding any benami property under

Act, 1988 and the rul e the Ll

43 | F st
The Compary has rat advanced or laaned or imvasted funds - either biorawed funds ar share premium or any cthar sources ar kind af funds (o any other persan or entity, Including f with that ¥ shall:
{i directly or indirectly kend or Muast in othes persans or entitie i by ar on hehalf of the Company or
() provide any guarantee, security of the like 10 af on tehall of the Company.
The Company has [erson or entity, including {Funding Farvy] with the that the Cs ¥
(1] dirgctly er indiractly lend gr invest in ather persans or entities idertified in any mannes whatseaver by or on bakst af oL Party
() pravide any guarantee, securhy o the like to or o behalf of the Uitimate Bereficiaries.
44 RATIO ANALYSIS
Particulars Mumeratar Denominstor 202223 021-22 % of variance | Explanatian for change in the tatio by
more than 25%
Carrent Ratio {times) Total current assets. Carrent Liabikties 134 189 -29.3% b o mainly due tol
Payment to conractons on sccourt of
Fraject  completion  and i
|repayiment of Laan.
Debit-Equity Ratia {timas) Debt cansists of borrowings and lease Total Equity 112 145 14.9% | Nat Applicatle
liabdities
| Debt Service Cowerage Ratia (times) Nat Profit aher taxes + Non-cash operating expenses | nterost + Lease Payments + Principal Repayments [ET) 077 —4.8%] Nat Appiicabin
like depreciation and other amortizations + Interest +
other adfustments kke loss on sale of Fleed assets etc,
Met Profit Ratio (%] Prafit after tax Reverue from operations AN 3111% -A31. 8% | Profii after ta has changed due to
majarity of expenses o.4. Depreciation,
Finance cast, atciave been charged to
P&L due 10 praject commissioning in
Feturn ori Cquity Ratio (5] Profit after vy [Average Tatal Equity 0.58% 421% 3033 | current FY.
Return on Capital employed (%) Profit before tax and finance cost Tosal Equity + Debit consists of barrowings + Daforred Tax 0.20%| 107 -93.6% |Profit before tav and finance cost has|
Liatiiities - Deferred tax sssets changed due 1o majarity of expanses|
.. Deqreciatian, Q&M coat, o1c.have|
been charged 1o PAL dise 1o project]
commissicning In current FY.
Reeturn on Investment [%] Income gererzted from invested funds Average invested funds in Intercorporate and other TA0% A6 -18.1% [dnvestment of surplus fund has reduced
depasits mainly due to paymert to contractors
an gecourt af project completian and|
Principal repayment of Laan.
Trada furnouer ratio (times) Revenue fra Average Trade b 20.00 201 -8.1% | Mot bcabile
Tracle payaliles turmover ratia |times) Operating and other expenses Average Trade Payables 10.84 .78 1269%|0ue  to  Project Commissioning,
erati nditure has increas
Met capital turnover | s fr | Average Working Capinal « Current assets - current 031 020 ELO% | Meet Cagital turnerwer ratie has changed|
Estilities mairdy due to pepment to contractors
on sccount of project completion and|
Principal repayment af Loan,
Particulars Numerstos Denaminator 2021-22 02071 % of variance | Explanation for change In the ratia by
more than 25%
Current i{tmes)  Totsl current assels Current Liabilitees LEg 203 -6.8% =
Debt-fquity Ratio {times] Debt cansists of borrowings and lease Tatal Equity 185 214 -13.8% |
babilities a
Tioht Sarvice Coverags Rt [Hmes) Net Profit atter tases + Nan-cash operating sxpenies | Inferest + Laase Payrrents « Frincipal Repayments 077 a.75 3.0%
s atian and other Interest o
ather adjustments like |oss o sale of Fred assets st
Wt Profis Katio () [ Profit aftes tax Hevenup fram coeratians 3T11% 8.35% 242.1% | Revanue fram Operations have
Aaturn on Equity Ratio (%) Profit after tax | Average Total Eguity 4.22%) 1.33% 217.2% Hinereased during this Financis! year,
Aeturn on Capital loyed (%) i aw and finance cas Total Equity + Debit consists of barrawings + Deferred Tax 3.07%| 211% 45.5% which resulted in increasa in profit
Linkilitis - Deferrod tax assats
Raturn o investment (%) Income generated from invested funds Average invested funds in Intercorporate and other 4.60% £17% 10.5%
deposits .
turnavar ratia {times] Reveriue from ooerations Aeerag Trade 101 20,41 F.9%| =
Trade payables urneavar Olpeer d ather expenses Avarage Trads Paysbles 478 ELCE] llﬁzl =
Met capital lurnaver fatia (times) Feeverue from cperaticns Average Working Capital = Current assets - current 0.20 058 -66.5% | Net Capatal turnaver ratio has changed|

mainly due to Principal repaymant of
Loanin next Y.

Irventory turnover ratio s not apalicable to the Comaany.
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45 RELATIONSHIP WITH STRUCH OFF COMPANIES
The Company has not entered into any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956,

46 REGISTRATION OF CHARGES OR SATISFACTION WITH REGISTRAR OF COMPANIES (ROC)
As at the reporting dates, none of the charges or satisfaction of charges are yet to registered with ROC beyond the statutory time limit,

47 COMPLIANCE WITH NUMBER OF LAYERS OF COMPANIES
The provisions relating to number of fayers prescribed ufs 2 {87) of the Companies Act, 2013 read with Companies (Restriction on number of Layers| Rules, 2017 are not applicable ta the Lompany.

48 COMPLIANCE WITH APPROVED SCHEME(S) OF ARRANGEMENTS.
The Company does not have any Scheme of A d by the Cy Autherity in terms of sections 230 to 237 of the Companies Act, 2013

42 DISCLOSURE IN RELATION TO UNDISCLOSED INCOME

There are no transactions that has not been recorded in the books of and has been sur lered or disclosed as incame during the year in the tax assessments under the Income Tax Act, 1961,
50 DETAILS OF CRYPTO CURRENCY OR VIRTUAL CURRENCY C
The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year and comparative peried, /

#As per our report of even date attached
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